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‘““BELLAMY SPEAKS AGAIN” 


Articles, Letters, Addresses of Edward Bellamy, 
Famous Author of The Prophetic Books, “‘Look- 
ing Backward” and “Equality” 
Edward Bellamy’s “LOOKING BACK- 
WARD,” published in 1888, attracted 
world-wide attention. It predicted dis- 
coveries of present day science and out- 
lined the development of modern cap- 

italism. 

Referring to his later writings and 
speeches, made available in book form 
for the first time in ‘‘EDWARD 
BELLAMY SPEAKS AGAIN,” 
Financial World’s review says: 

“The present volume reveals such forecasts as, 
Government regulation of private industry, the 
decline of monarchial power in Europe, our cur- 
rent railroad difficulties and present dominating 
position of gold in the world’s monetary economy.” 
In March, 1890, Bellamy outlined imme- 
diate steps in “gradual nationalization of 
industry .. . first certain public busi- 
nesses.” Aware of dangers of political 
patronage, “Political executives deprived 
of influence, through patronage, over in- 
dustrial service, abuse for partisan ends 
impossible.” 
In October, 1890, Bellamy urged “succes- 
sive nationalizing or municipalizing of 
public services and branches of industry 
simultaneous organization of the 
employees.” 
In June, 1892, Bellamy expounded “Prin- 
ciple of popular government by equal 
voice of all . . . entire capital and labor 
of nation nationalized. for equal benefit 
of ali.” 


In January, 1894, U. S. population about 
65 million, roughly one-half present fig- 
ure, Bellamy deplored: “A million strong 
men even now vainly crying out for 
work”; ... predicted a New Nation with 
“neither rich nor poor”... “all equal 
partners.” 

Send $1.00 for “‘Edward Bellamy Speaks Again”; 
or better still, send $3.00 for above book and 
two other Bellamy books—‘‘Equality” and ‘‘Look- 
ing Backward.” 
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balanced budget mort- 
gage “future genera- 
tions”? How long can 
we get results from a 
primed pump? 
For the answers read 


Capitalism in Crisis 
By JAMES 
HARVEY ROGERS 


Author of “America Weighs 
Her Gold” 

Professor Rogers studies these 
questions and others in his 
analysis of the ills of our pres- 
ent capitalistic system, pointing 
out the features that must be 
discarded as well as possible 
methods of intelligent cure. 


$2.50 postpaid 


Financial World Book Shop, 
21 West Street, New York 
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Power—A New SociaAL ANALY- 
sis. By Bertrand Russell. W. W. 
Norton & Company, Publishers. 316 
pp. $3.00. Bertrand Russell, Visit- 
ing Professor of Philosophy at the 
University of Chicago and famous 
author of great mathematical and 
philosophical works, considers pow- 
er as the fundamental and driving 
force in social developments. He 
traces this doctrine of power from 
the priests among uncivilized tribes 
to the dictatorships of today, analyz- 
ing the various methods by which 
power is acquired and maintained. 
But such power, exercised either by 
individuals or groups over the rest of 
the people, must be tamed lest it be- 
comes oppressive and destroys itself 
and the people. The way out, in the 
opinion of the author, is a combina- 
tion of old fashioned democratic 
principles with the theories of mod- 
ern Marxism in order to combat pow- 
er with political and economic forces. 
For the citizen of a democracy it is 
of utmost importance in this struggle 
to acquire immunity to eloquence. 


* 


(GOVERNMENT CORPORATIONS AND 
FEDERAL Funps. By John McDiar- 
mid. The University of Chicago 
Press. 244 pp. $2.50. Mr. McDair- 
mid traces the history of government 
corporations since the early days, but 
devotes most of his space to the agen- 
cies which have been founded, or 
have had their period of greatest 
growth, under President Roosevelt. 
The economic significance of this 
growth is a matter of the utmost im- 
portance, not only in the existing 
business set-up, but also in any es- 
timate of long term economic trends 
in this country. The author lays es- 
pecial stress upon the effects of these 
corporations upon Federal finances. 
The book, although well documented. 
is not too formidable in size or style 
for the average reader who wishes 
to acquaint himself with the history 
and significance of the major trend 
toward the segregation of the Govern- 
ment’s spending and lending activi- 
ties in corporations enjoying a con- 


siderable measure of latitude in the 
exercise of their functions. 

One minor criticism may be made: 
the paucity of information concern- 


ing the War Finance Corporation, © 


after which the RFC—one of the 
largest banking institutions in the 
world—was patterned. Although the 
author states that “there is a marked 
similarity between the two organic 
acts,” he devotes only a paragraph 


or two to this important predecessor | 


of the RFC, in contrast with fairly 
extended discussion of the Emer- 
gency Fleet Corporation and_ other 
government corporations, having a 
relatively circumscribed field of ac- 
tivity, which were set up in the war 
and post-war periods. 
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Tur OF 
Humor: America’s Big Fun Book. 
Published by Maxwell Droke. 1,024 
pp. $5.00. In good time for Christ- 
mas giving comes this big book of 
humor, a collection of jokes, anec- 
dotes, stories, comic poems, toasts 
and introductions. Here conveniently 
indexed for quick reference and con- 
sultation is the right story for the 


right time and place. Among these | 
classifications there will be found a | 


dictionary of 2,000 pertinent (and 
impertinent!) definitions, arranged 
alphabetically ; gems of humor ; 2,500 
new funny stories; 187 comic poems; 
toasts for all occasions; 24 ways to 
introduce a speaker; and 18 humor- 
ous responses to an _ introduction, 
which helps out one of the speaker’s 
real problems—that of getting off to 
a good start. Altogether, an ideal 
volume for all those who at one time 
or another are called upon to make 
a speech. 
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THE MOovEMENTs OF BoNpD YIELDS 
AND StocK Prices S1nce 1856. By 
Frederick R. Macauley. Published 
by the National Bureau of Economic 
Research, New York City. 500 pp. 
$5.00. The relations which interest 

(Please turn to page 27) 
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arket Situation 


Election outcome of fundamental impor- 
tance to longer term trend stock prices. 
Recovery movement placed on sounder basis. 


HE most important stock market development in 

several years was seen last week. The importance 
of the election results appears to be a matter not of only 
a few weeks or months, but of a longer term trend of 
business and economic thought on the part of growing 
ranks of citizens. As such, it holds highly favorable im- 
plications for trade and industry, and, of course, the fu- 
ture for security prices. 

The outcome of Tuesday's voting is not to be regarded 
as the signal for an uninterrupted vertical ascent of stock 
prices, but the groundwork does appear to have been 
laid for a continuation of the current bull market for a 
considerably longer time than a few months ago seemed 
likely. Up to this point business has labored under the 
fear and uncertainty concerning what new and even 
more radical legislation the left wing advisors to the Ad- 
ministration might by one means or another force through 
Congress. With such a situation prevailing it has been 
impossible for industry to plan ahead (and spend ac- 
cordingly) in a normal manner. While there is no basis 


for expectation of outright repeal of all the legislation 
of the past six years which inimically affects trade and 
industry, it would seem that modifications of some of 
the policies under which these laws have been adminis- 
tered would find the country able with little difficulty 
to adjust itself to the new rules without serious disloca- 
tion. And future legislative trends, it is clear, will un- 
doubtedly be in a direction which will afford encourage- 
ment to business and securities. 

Thus confidence—one of the ingredients essential to 
a sound recovery movement—can be expected to grow 
and play a highly important part in sustaining the trend 
toward materially higher levels of trade activity. The 
outlook for another essential—a sound government fiscal 
policy—has visibly cleared with indications that the 
White House will no longer be able to demand, and re- 
ceive, blank checks for the profligate expenditure of tens 
of billions of dollars. 

The return to political and economic sanity may 

(Please turn to page 31) 
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STUDEBAKER 


MERCURY 


Motor Cars 


The 1939 model year is getting off to a remarkably 
successful start. Barring a major upset in the gen- ff cha 


eral business situation, the coming year should 


witness good profits for the automobile trade. | )* 


HE motor trade in one important 

city in the Great Lakes area is 
reported to have cancelled its plans 
for the usual annual automobile show. 
The reason given is the fact that so 
many 1939 cars are already on the 
streets that a formal showing would 
not be likely to attract sufficient at- 
tendance to make the show worth 
while. This viewpoint is unfortunate 
and probably fallacious. 

It is true that most of the im- 
portant manufacturers have placed 
their new cars on sale well in ad- 
vance of the New York show, which 
is supposed to inaugurate the new 
model year. This contrasts with 
other recent years in which several 
of the leaders have had to turn out a 
few “hand made” jobs in order to 
have something to display. Even 
Ford who, on more than one occasion, 
has paid little heed to the openings 
in the big cities, is presenting a full 
line of four models, including the new 
“Mercury,” at its New York branch 
concomitantly with the National 
Automobile Show at the Grand Cen- 
tral Palace. 


Auto Exhibits 


These developments are not based 
upon mere hunches, but upon tangible 
evidence that the public is in a buy- 
ing mood. Although the amplitude 
of demonstration models in recent 
weeks and the free advertising de- 
rived from the peregrinations of own- 
er-driven 1939 cars will impair the 
element of novelty to some extent, 


both may be interpreted as evidence 


of the existence of a public interest 
which goes considerably beyond the 
stage of “window shopping.” This 
is the factor which leads to sales. 
Even if the attendance at the major 
shows falls materially below the rec- 
ord levels—it is by no means a fore- 
gone conclusion that ticket sales will 
prove disappointing—the ratio of 
sales to attendance is likely to more 


4 


than make up for any dissatisfaction) 
on that score. It would seem tha! © 
the managers of the retail moto mol 
trade in the city referred to befor) ‘SP 
have almost certainly made a mistake 

Although the rise in production! 8 
volume is continuing in November,| "“ 
the results of field investigation) ~ 
show that dealer stocks are generally (3, 
not increasing to any great extent! 
The new cars are moving quick! 
into consumers’ hands. This aus 
picious beginning and the apparently 
well founded hopes for a good in} 
crease in sales next year are based 
upon two fundamentals: 1) the de| 
cision of the manufacturing industry) 
to make significant changes in ex.) 
terior appearance and mechanical im > 
provements and to fix prices at a levd, 
a little below that of the 1938 models) 
thus giving the purchaser consider-| 
ably more value per dollar of ex 
penditure; and 2) the rising tide of) 
general business activity, which tends 
to loosen the public’s purse strings 
not only because of its implication) 
of increasing actual spending power, 
but also because of the all-important 
psychological factor. It is a wel) 
known fact that a bull market it) 
stocks is highly beneficial to auto! 
mobile sales. The first factor wa 
undoubtedly predicated upon wa av 
appears to have been a correct fore+ son: 
cast of the second by the industry’ adj 
executives. ‘ind 
silie 
will 


New Appeal 


Last year, the automobile industry, 
with few exceptions, trimmed sail and 
made only minor changes, because ¢ 
an accurate appraisal of the generd ee 
business situation, which implied é he 
sharp reduction in sales volume it 
any event. But this year the genera] 
background and the sales philosophy . 
in motor circles show a marked cot} 
trast. Millions have been expende! | 
for new tools and dies; the new caf m 
have definite “eye appeal,” and th , 
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Recovery 


changes in lines and mechanical ad- 
vances will “date” the cars turned 
out in 1938 and preceding model 
years. Furthermore, it may be argued 
that, once economic fundamentals give 
4 hint that the vicious circle of de- 
: pression has been halted and that the 
“virtuous” or upward spiral of re- 
covery has been initiated, the auto- 
mobile industry itself, with its wide- 
spread ramifications, becomes one of 
ke | the most important influences work- 
‘| ing in the direction of furthering the 
recovery trend. 
New passenger car registrations of 
| 93,269 units in September may not 
appear especially impressive in com- 
‘| parison with the total of 235,683 for 
September, 1938, but that month, 
taken alone, is seldom particularly 
significant, because it usually marks 
‘the focal point of the change-over 
je Petiod. This year, it was devoted 
‘mainly to a clean-up of old models ; 
a very effective clean-up, incidental- 
| ly, which left dealers’ stocks at the 
well lowest point in years. The last quar- 
;,, ter, however, is highly significant, 
‘| since the volume of retail sales gives 
at least a preliminary indication of 
the salability of the new models. No 
adequate statistics are as yet avail- 
able, but it is confidently believed 
that October registrations will show 
again of 25 to 30 per cent over Sep- 
tember, and that the advance will be 
continued in November. 


on 
lat 
tor 


yhat| have been showing better than sea- 
ore! sonal advances in recent weeks, and 
ty’) adjusted indexes of the automobile 
‘industry show the characteristic re- 
silience of the motors in recovery 
periods, indicating that this industry 
\ will be one of the first of the “prince 
{°° Pauper” groups to reattain a 
normal status. 
wie Particularly in view of the well 
4 ,piquidated position of dealer inven- 
, Oties, and the rapid absorption of 
new cars in retail trade channels, the 
ite of production is also highly 
pny 
significant. It appears probable that 
production will not materially exceed 
sales until sometime in December 
th (this would be a normal seasonal de- 


| Both production and sales statistics 


velopment). October production is 
estimated at about 240,000 units (in- 
cluding trucks) and the November 
total is expected to approach or pos- 
sibly exceed the volume of 376,000 
vehicles turned out in the like month 
of last year. The total production 
volume for the last quarter of 1938 
should be around the one million 
mark, which compares with 1.3 mil- 
lion for the entire first half of the 
year, including the months which, be- 
cause of seasonal factors, are normal- 
ly by far the most important from a 
sales viewpoint. A volume of a mil- 
lion units for the December quarter 
would substantially exceed earlier es- 
timates of about 750,000, but the pro- 
duction schedules of General Motors 
and Chrysler have been raised as evi- 
dence of the responsiveness of the 
public to the new models has 
accumulated. 


1939 Forecasts 


Tentative forecasts of 1939 produc- 
tion volume made in September 
showed that the leaders of the indus- 
try were fairly unanimous in their 
expectations of an increase of 25 to 
30 per cent over 1938. Barring some 
new threatened or actual economic 
cataclysm, these prognostications now 
appear quite conservative. During 
the model year ended September 30, 
1938, factory sales of cars and trucks 
aggregated 2.7 million units. Thus, 
an increase of 30 per cent would re- 
sult in a total of about 3.5 million 
units for the 1939 model year. This 
compares with 5 million in 1937, 4.6 
million in 1936 and 4.1 million in 
1935 (calendar years). 

There is a general impression to 
the effect that the relatively high vol- 
ume of retail sales in 1936 and 1937 


has “taken the edge” off 1939 pros- 


pects. This view is not supported 
by statistics. Even if the traditional 
7-year average life of a motor vehicle 
is increased to 8 years (on the as- 
sumption that cars produced in recent 
years have greater durability), an 
average of 3.6 million units is needed 
annually for replacement purposes. 
This estimate neglects the export 
market, which has shown remarkable 
vitality in 1938, and new purchasers 
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in the domestic field. For the 6 years 
1932-1937, production averaged 3.34 
million units. Thus, although pro- 
duction in 1936 and 1937 was ma- 
terially in excess of the indicated re- 
placement needs for those years (con- 
sidered separately), it was not suf- 
ficient to make up for the large de- 
ficiency accumulated during the 
major depression. Furthermore, the 
decline of more than 50 per cent in 
sales during the first 9 months of 
1938 has added to that accumulation. 
It is estimated that, at the end of the 
current year, the proportion of pas- 
senger cars under 5 years old will be 
a little over 50 per cent, as compared 
with about 40 per cent at the end of 
1935. However, the proportion of 
obsolete cars (8 years old or more) 
still in service is now probably higher 
than at any other time in the history 
of the motor industry. 

Consequently, there is nothing in 
the economics of the industry— 


viewed apart from broad _ business 
cycle fluctuations—to suggest that an 
output of around 4 million cars in 
the 1939 model would be excessive. 
Since the industry has provided the 
incentive to large sales by offering 
greater value for the purchaser’s 
money (both through improvements 
and small price reductions), 4 million 
units may not prove an extravagant 
expectation, assuming that we are 
spared major strikes, wars or political 
upheavals of an unfortunate nature. 
Current cyclical indications point to 
a favorable background for a sharp 
increase in automobile and_ truck 
sales next year. 

In 1935, when production volume 
was a little over 4 million units, 11 
automobile and truck manufacturers 
realized aggregate profits of $201 
million, which compared with about 
$93 million in 1934, when production 
was approximately at the 1938 level. 
Because of increased wage and tax 


costs, and slightly lower selling prices, 
there may be no close parallel between 
these years and 1938-1939. Hovw- 
ever, the figures are significant at 
least to this extent: that volume is 
an all-important factor in the profits 
of this mass production industry. In 
1935, General Motors earned $3.69 
per share; Chrysler, $8.07 per share, 
Even if, because of reduced profit 
margins resulting from significant in- 
creases in expense factors, comparable 
profits can not be realized on an ap- 
proximation of the 1935 volume, the 
stocks of the leading motor vehicle 
producers do not appear overvalued 
in relation to current sales trends and 
reasonable projections of 1939 vol- 
ume. Some of the “independents” 
are also expected to do well in 1939, 
and although the stocks in the latter 
group are suitable only for those who 
have decidely speculative inclinations, 
a few seem to merit attention by in- 
vestors of that type. 


The Consequences the Election 


Outcome of voting on various state proposals 


shows a clearly defined pro-business trend. 


HE broad social significance of 

the conservative trend in Tues- 
day’s elections has perhaps over- 
shadowed the more concrete outcome 
of the voting on various state legis- 
lative proposals. Most of these are 
concerned with matters of more or 
less local importance. But they have 
a direct bearing on the business pic- 
ture and thus assume economic sig- 
nificance. 

In New York State the transit 
unification amendment to the State 
Constitution was approved. This 
gives the City of New York authority 
to issue $315 million bonds beyond 
its debt limit to be applied to the pur- 
chase of properties of the three major 
independent transit lines—the Brook- 
lyn-Manhattan Transit, the Inter- 
boro Rapid Transit and the Manhat- 
tan Railway systems. With only some 
minor difficulties to be adjusted, dis- 
cussions leading to the formulation 
of a final unification plan are ex- 
pected. Approval of the railway 


grade crossing amendment also was 
voted. This will mean that the rails 
will pay a maximum of 15 per cent 
of the cost of grade crossing elimina- 
tion, against a present 50 per cent, 


a saving to the roads operating in 


‘New York of millions of dollars. 


Several proposals in other states 
had results favorable to business. In 
Louisiana the voters approved a re- 
duction of the state’s severance tax 
on sulphur from $2.00 to $1.03 per 
ton. The estimated saving to Freeport 
Sulphur on the basis of 1938 produc- 
tion is about 32 cents per share per 
annum. Moreover, it would seem 
that discriminatory taxation against 
the sulphur companies in that state 
as well as in Texas has been halted. 

Some of the other proposals which 
are of significance are the rejection in 
California of the “thirty dollars every 
Thursday” pension scheme, and early 
indications that Oregon is likely to 
approve a bill to restrict picketing 
and boycotting. One result of the 
former was a rise in price of Cali- 
fornia municipal bonds, and it is like- 
ly now that large California issues 
held by the RFC will be marketed 
publicly. Among the first will prob- 
ably be the $70 million Toll Bridge 
Authority bonds. 

Another heartening development in 
the voting of the various states was 
the rejection of spending proposals by 


an electorate which evidently realizes 
at last the enormity of the tax burden. 
According to early indications, some 
$33.6 million proposed new bond of- 
ferings were rejected in five states, 
while only $5.9 million (mostly for 
water supply and sewage) were ap- 
proved. It is also clear that the out- 
come of the voting in Michigan and 
Pennsylvania was another rebuke for 
the CIO and its dictatorial tactics, 
and an indication that the people will 
not suffer the attempted domination 
of either capital or labor through self- 
appointed representatives. 

Possibly the only sour note as far 
as business is concerned is the result 
of the voting in Colorado, where an 
amendment which would have elim- 
inated the chain store tax was de- 
feated. Colorado also voted to retain 
the $45 monthly pension system al- 
though state finances will have dif- 
ficulty in standing the strain. 

All in all, the trend of the election 
should be an important boon to busi- 
ness and an end of the reckless spend- 
ing of money and the attempt to raise 
money through uneconomic taxation. 
The significance from an economic 
angle cannot be minimized. 
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Firestone Tire 


Goodrich (B.F.) 


Goodyear Tire 


Lee 


USS. Rubber 


Low inventory costs, 
a firm price structure 
and expanding de- 
mand point to better 
profits for the major 
tire companies. 


—Nicholas Falco Photo 


Tire Makers Good 
Position 


S THE automobile industry’s 

new model year opens, the tire 
manufacturers find themselves in 
much the best statistical position 
they have occupied since early 1937, 
and earnings prospects are definitely 
encouraging. Crude rubber has ad- 
vanced from its March low of 13 
cents a pound to a current quotation 
of around 17 cents, which compares 
with about 15 cents at the end of 
1937 and slightly less than that figure 
at the end of the first half of 1938. 
Thus inventory losses, which cut 
deeply into 1937 earnings, are out of 
the picture for reports covering the 


full year of 1938. 


Rubber Supply 


World stocks of crude rubber de- 
clined from 593,000 long tons in 
April to 579,000 tons at the end of 


~Finfoto 


August. During the same period 
stocks in this country were reduced 
from 311,000 tons to 289,000 tons 
(although this still is far above the 
180,000 tons recorded for August, 
1937). 

Similar declines were registered in 
the stocks of pneumatic casings and 
inner tubes, the former dropping from 
10.8 million at the end of last March 
to 8.3 million at the end of August, 
and tubes from 10.1 million to 7.8 
million for the same period. Thus 
the statistical position of the tire 
manufacturers has been considerably 
strengthened. 

In addition tire prices still are 
based on 17-cent crude rubber, and 
inasmuch as the larger manufacturers 
usually have sufficient crude on hand 
for about six months, profit margins 
on stocks now being used are corres- 
pondingly large. The industry like- 


wise has benefited by the absence of 
tire price wars, and the growing de- 
mand now being experienced mini- 
mizes the dangers of price cuts. 

Production of casings during the 
first half of the current year was 16.3 
million compared with shipments of 
18.3. million for the same period. 
Estimates place total production of 
casings for 1938 at some 38 million, 
or a gain of approximately 33 per 
cent over the first half. Shipments 
for the year are expected to approach 
40 million. Assuming a decline in 
the replacement trade of about 5 per 
cent from 1937 levels, this would 
mean about 22.8 million casings for 
the more profitable replacement trade 
this year against 17.8 million for the 
original equipment business. 


Newer Customer 


In addition to passenger auto- 
mobiles and trucks, the farm imple- 
ment and the aviation industry have 
become important customers for spe- 
cial tires. The sales value of tires 
to the latter industry, for instance, 
increased from $278,000 in 1934 to 
$706,000 in 1937 and is estimated to 
go to over $800,0000 for 1938. 

While tires still are the backbone of 
the rubber industry, the uses of this 
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commodity for other industrial and 
commercial purposes are steadily 
growing, and for some companies the 
miscellaneous group of rubber goods 
has become almost as important as 
the tire business. Further expan- 
sion of the mechanical rubber goods 
division should hold pace with im- 


provement in general industrial ac- 
tivity. 

Because of a large senior capital- 
ization in bonds and preferred stocks 
the equities of most representatives of 
this industry have a strong leverage 
factor. For the placement of specu- 
lative funds Goodyear (recent price 


36), Goodrich (26) and U. S. Ruh 


ber (56) occupy advantageous posi. 
tions at the present time; Firestone 
(26) and Lee Rubber and Tire (26) 
qualify for somewhat more conserva. 
tive purposes, although neither isgye 
is devoid of speculative character. 
istics. 


Preferred Stocks With 


These issues offer a senior position in the capitalization 


together with the profit potentialities of a common stock. 


ONVERTIBLE preferred stocks 
issued by companies favorably 
situated from a cyclical standpoint 
combine the factor of a senior status 
in the capitalization with possibili- 
ties for profit coincident with higher 
prices for the common shares into 
which they may be exchanged. The 
four issues discussed below, while by 
no means of investment grade, occupy 
a “businessman’s risk” status and de- 
serve favorable consideration by those 
who desire a reasonable income return 
and some degree of conservatism, but 


who do not care entirely to sacrifice 


price enhancement possibilities. 


3UTLER BroTHERs 5 per cent ($30 
par) preferred is convertible into 2 
shares of common through December 
1 of this vear, 134 shares. for the next 
two years and 1% shares for the fol- 
lowing six years. The company’s 
earnings and dividend records during 
the last depression were not such as 
to entitle its securities to an invest- 
ment rating ; deficits were reported in 
three years and common dividends 
were omitted in five. However, bet- 
ter times are now in prospect for the 
company. It is the largest domestic 


wholesaler of dry goods and variety 
merchandise, and profits fluctuate not 
only with public purchasing power 
but with changes in the level of tex- 
tile prices, which affect the value of 


its inventories. Current prices: com- 
mon 9, preferred 22. 


CraANE Company 5 per cent pre- 
ferred is convertible into 2 shares of 
common through June 15, 1942, 134 
shares for the next five years and 1% 
shares thereafter. The company en- 
joys a healthy trade status and is in 
very strong financial position, cash 
alone being more than double total 
current liabilities as of June 30. This 
company is the only one of the four 
considered here with any debt rank- 
ing ahead of the preferred stock. 
However, the capitalization is far 
from being unwieldy; preferred divi- 
dends were earned by an ample mar- 
gin from 1934 up to the present year 
despite the low level of residential 
building, activity in which is the 
principal profit determinant for the 
company. The common is currently 
quoted around 40, the preferred at 
116. This level is well above the call 
price of 105, but redemption does not 
appear in early prospect. 


GREYHOUND CorRPORATION 514% 
($10 par) preferred stock is con- 
vertible into one-half share of com- 
mon. With the two issues selling 
respectively at 12 and 20, the com- 
mon is not far from conversion 
parity. The company is a holding 
and operating unit; directly and 


through subsidiaries it represents the 
largest domestic factor in bus trans- 
portation. The shifting tides of the 


company’s success in competing with | 


railroads are as important in deter- 


mining profits as the public’s desire | 


and ability to travel. 
greater increase in passenger reve- 
nues than was shown by the rail- 


Aided by a | 


roads, this unit earned more in the | 
first nine months of 1938 than had | 


been shown in the same period of 
1937, Financial position is excellent. 


HoLLANpD FurRNAcE is another po- 
tential beneficiary of increased resi- 


dential building activity. The $5 pre- 


ferred stock is convertible into 2 


shares of common to March 31 of | 


next year, 134 shares during the fol- 
lowing year and 1% shares the next 
year; the conversion privilege ex- 
pires thereafter. The common stock 
is selling at 50, the preferred at 116. 
This latter issue is also considerably 
above call, but the danger of capital 
loss through early redemption does 
not appear serious, the yield (4.31 
per cent) is ample and eventual capi- 
tal appreciation possibilities appear 
reasonably well defined. The com- 
pany is strongly situated in its field; 
sales offices are located in 43 ‘states 
and building revival anywhere in the 
country should be promptly reflected 
in earnings. 
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Outlook Brighter 


for Accessories 
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Fourth quarter earnings statements are likely to mark a 
definite turning point after a year of severe retrogression. 


LTHOUGH a few of the auto 

parts and accessory companies 
have been able to continue “in the 
black,’ and have reported curtailed 
or nominal profits for the first nine 
months of 1938, the large majority 
has been in a severe decline, which 
really started in the last half of 1937 
despite the fact that it did not be- 
come clearly apparent in the reports 
of the more strongly situated units 
until the first quarter of the current 
vear. 


Recent Losses 


Three of the largest and most rep- 
resentative companies in this field 
—Borg-Warner, Eaton Manufactur- 
ing and Electric Auto-Lite—reported 
deficits for the first half of 1938. 
Electric Auto-Lite was able to report 
a small profit for the third quarter, 
but most of the others went further 
into the red in that change-over peri- 
od, including some of the exceptional 


units which had succeeded in produc- 
ing some net profit during the first 
six months. 

Considering the rate of decline in 
operations during the first three 
quarters of the year, averaging 
around 50 per cent, the showing of 
the industry as a whole—which has 
pronounced “feast or famine” char- 
acteristics—is neither surprising nor 
particularly discouraging. The parts 
and accessory business naturally ex- 
pands or contracts in proportion to 
the change in volume of motor vehi- 
cle production, which suffered one of 
its most abrupt declines in the nine 
months ended September 30. The 
important point for the investor hav- 
ing an interest in these stocks is the 
accumulation of evidence that a defi- 
nite turn in the trend is now taking 
place. Motor vehicle production is 
approaching a volume of 400,000 
units per month, a level at which good 
profits should be possible for well 
situated companies. 

This does not necessarily mean 
that there will be a quick change 
from red ink to large net incomes 
for all, or even a majority, of the 
companies in the auto parts and ac- 
cessory field. The president of Borg- 
Warner recently stated that a small 
profit was in prospect for the last 
quarter, but that it would not be suf- 
ficient to offset the loss of $1.1 mil- 
lion realized in the first three quar- 
ters of the year, and that the special 
dividend declared by the directors 
was, therefore, predicated mainly 


9 


upon “somewhat improved prospects. 

Although the latter view of inter- 
mediate term prospects may appear 
unduly conservative, Borg-Warner’s 
forecast of fourth quarter profits will 
probably hold true for the majority 
of the companies in this industry, for 
several reasons. One is the fact that 
a satisfactory volume of automobile 
production must be sustained over a 
reasonably long period if accessory 
company profits are to show the ben- 
efits; another is the fact that the 
fourth quarter is traditionally the 
time for a concentration of write-offs 
of tools, equipment, patents, etc. 


Year-End Prospects 


Nevertheless, some units are ex- 
pected to show a sharp rebound. The 
president of Electric Auto-Lite has 
predicted that fourth quarter earnings 
will be “at least as large” as those of 
the like period of 1937, when net in- 
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come was equivalent to 79 cents a 
share. This company is not only re- 
taining all of its important Chrysler 
business, but has obtained important 
new contracts with several divisions 
of Chrysler Corporation and inde- 
pendents. With the exception of a 
greater diversity of customers, the 
same holds true of Eaton Manufac- 
turing. Electric Auto-Lite, Eaton, 


Borg-Warner and Timken Roller 
Bearing (which was in the black for 
the first and third quarters of 1938) 
are representative of the more desir- 
able media in this field for the aver- 
age investor. As a company which 
has made a much better-than-average 
showing in 1938 and is well situated 
to capitalize upon the benefits of ex- 
panding production, Houdaille-Her- 


shey class B might be considered jy 
a more speculative category. The 
same holds true of Motor Wheel and 
Briggs Manufacturing, which haye 
successfully diversified in non-auto- 
motive fields. The class A and B 
stocks of Kelsey-Hayes Wheel may 
be classed among the more promising 
of the highly speculative, low priced 
issues. 


Group 
stock Market Laggards 


Although their inherent market appeal is dynamic enough, 


these issues have lingered behind in the general upturn. 


N ANY upward sweep of security 

values, there are bound to be is- 
sues which lag the general advance. 
And if these equities were to be 
placed under the microscope of statis- 
tical analysis, many of them would 
undoubtedly show fundamental de- 
ficiencies in either industry position, 
finances or outlook. At the same 
time, however, there are those in 
which outright market neglect would 
be revealed as the only ostensible 
flaw. Take the five stocks that have 
been listed here for example. Ex- 
amine them on these points: indus- 
try status, treasury condition and op- 
erating prospects. Depending on the 
issue, the conclusions will vary from 
“better-than-average” to “excellent.” 
Yet, where the Dow-Jones industrial 
average shows an enhancement of 
some 60 per cent from its 1937 bot- 
tom, the first four of these securities 
have advanced around 40 per cent on 
the average—the range being 30 per 
cent for Burroughs to 50 per cent 
for Allied Mills. The fifth—Republic 
Steel—has clearly outstripped the in- 
dustrial average but is still behind 
some of the comparable equities in its 
group. Here are a few highlights 
on each of the five issues: 


ALLIED MILLs is an established 
producer of livestock feed, soy bean 
products, field seeds and distillery 


products. While operations are 
characteristically subject to inventory 
fluctuations, it is notable that a prof- 
it has been reported in every year 
since organization in 1929. As of the 
mid-year, cash alone was more than 
twice current liabilities. 


AMERICAN MACHINE & FouNpry, 
by virtue of its practical monopoly of 
cigarette and cigar-making machinery, 
has turned in a relatively stable op- 
erating record over a long period 
of years. Moreover, recent diversifi- 
cation into other industrial lines 
promises to enhance longer range re- 
sults. Dividends have been uninter- 
rupted since 1926 and extras have 
been frequent. 


BurrouGcHs ADDING MACHINE oc- 
cupies an important industry position 


Five Laggard Stocks 


Recent 
Issue: Price 
Allied Mills....... 13 


American Machine 


. & Foundry..... 15 
Burrough Adding 
........ 19 


Byron Jackson.... 18 
| Republic Steel.... 22 


and there is every reason to expect 
continuance of its outstanding op- 
erating record. Black ink figures 
were shown throughout the depres- 
sion and dividends have been paid in 
each year since incorporation in 1905. 
Financial condition is exceptionally 
strong. 


Byron JACKSON is a well known 
unit in the oil equipment industry 
with diversification enjoyed through 
application of many of its products 
to a number of “heavy” lines. While 
red ink results ruled in two of the 
depression years (1931 and 1932), 
operations have been otherwise prof- 
itable; except for 1932 and 1933, 
dividends have been paid in each year | 
since organization. Balance sheet 
condition is satisfactory. 


REPUBLIC STEEL, the third largest 
factor in the domestic steel industry, | 
is slated to derive increasing benefit | 
from the upward spiral of activity in 
the plants of its largest customer— 
the automobile industry. In keeping 
with the decided cyclical nature of its 
business, operations have always 
swung sharply between the profits 
and losses column over a period of 
years. Common dividends have not 
been paid since 1930 and are present- 
ly barred by arrears on the company’s 
preferred shares. 
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Best Season 
for Department Stores 


pO YOUR XMAS 
SHOPPING EARLY 


Department 
Store 
Chains 


Big City 
Department 
Stores 


—Finfoto 


Recent sales affected by weather; but coming weeks 


—where the profits lie—promise significant gains. 


EPARTMENT STORE sales 

in recent weeks have been 
slowed down by mild weather, but 
promise to expand with greater vigor 
as the holiday shopping season ar- 
rives. Despite the normal lag in pur- 
chasing power in a recovery move- 
ment, the accumulating evidences of 
reviving trade should be reflected in 
larger store sales over the last two 
months of the year. And if buying 
lifts retail volume by more than the 
usual seasonal proportions, profits of 
the retailers for the entire year will 
be importantly affected inasmuch as 
the volume of sales in the final fiscal 
quarter is highly important in de- 
termining the profits for the full 
period. 


Sales Trends 


In 1937, of course, sales slipped in 
the last three months. The Federal 
Reserve index of department store 
sales (adjusted for seasonal varia- 
tions) was 94 in September; 93 in 
October ; 91 in November, and 89 in 
December, which was the lowest level 
of the year. “Sales this year have 
been running approximately 10 per 
cent under the like 1937 period, with 
the rate of decline about unchanged 
from May to September. (Bright 


spot: Sales in the last week of Octo- 
ber were but five per cent below those 
of the corresponding week of 1937.) 
This is not a bad showing, as the war 
scare, the hurricane disaster, labor 
difficulties and the unseasonably high 
temperatures all have had an inter- 
mediate effect on sales volume. Ac- 
cording to reports the sale of fall 
and winter wearing apparel has been 
particularly laggard, but upon the ar- 
rival of colder weather this type of 
merchandise should move better. 

The larger department stores are 
in good position to benefit from sales 
increases and should translate a large 
share of the gains to net earnings. 
Volume may not come up to last 
year’s levels, as spending power can 
be expected to lag business revival 
by several months. Nevertheless, 
with inventory positions moderate, 
retail selling prices attractive and op- 
erating expenses under good control, 
profits for this quarter should ma- 
terially outdistance any improvement 
in sales volume. Social Security costs 
and other payroll taxes in combina- 
tion with relatively high wage scales 
have added to expenses, and offset 
economies in other directions. But 
should sales recover further, earn- 
ings can rise rapidly once the pay 
point is reached. 
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Of sixteen major department 
stores, only four operated at a profit 
in the first half of this year whereas 
in the same 1937 interval all but the 
same number were in the black. With 
the active sales season at hand, the 
prospects are that most units will be 
@ble to offset losses sustained to date 
and will be able to show earnings for 
the common shares for the full period. 
The gains should be extended into 
1939, particularly for those units 
which are in a position to benefit from 
the New York and San Francisco 
Fairs. 


Attractive Stocks 


The better grade store equities 
have not been distinctly laggard in 
the market despite the failure of 
month-to-month sales comparisons to 
show more sweeping increases. How- 
ever, with prospects over the medium 
term most promising in more than a 
year, current market prices for the 
shares do not appear out of line with 
the prospects. Retention of most of 
the common stocks is justified, and 
purchases of such issues as May (re- 
cent price, 51), Best (54), and in a 
more speculative category Allied 
Stores (13) and Gimbel (15), is 
warranted. 
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Ratings are from THE FINANCIAL 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


and Opinions Stocks 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re. 
sponsibility is assumed for their accuracy, 


AMONG 


BULLS ° 


AND 


BEARS ° 


Prices Are as of the Closing, Wednesday, November 9, 1938 


Anaconda Copper C+ 

Stock, now around 39, is suitable 
for purchase and retention as a specu- 
lation on expanding industrial ac- 
tivity. Anaconda was the subject of 
increased interest last week and 
shares moved into a ranking position 
in the “most active” column. Fears 
had been held that Chile’s new politi- 
cal regime might follow Mexico’s 
radical example with respect to for- 
eign owned property, but assurances 
have been received of a “hands off” 
policy by the new administration. 
Anaconda has large property holdings 
in the South American country. Fol- 
lowers of the red metal are impressed 
with the fact that the speculative posi- 
tion abroad is now healthier than it 
has been for some time and, addi- 
tionally, that the figures to be released 
this week will probably show further 
statistical improvement. (Also FW, 


Sept. 28.) 3 


Borg-Warner C+ 

Recently quoted at 35, shares are 
not overvalued on the basis of cyclical 
potentialities (declared so far this 
year, 25 cents). Considering the ris- 
ing level of motor car activity and 
sales prospects for company’s non- 
automotive lines, this unit should en- 
joy a return to former earning power 
next year. While black operations 
will be seen in the current quarter, 
official estimates are that the profit 
may not be sufficient to offset earlier 
losses. However, in view of com- 
pany’s strong treasury and favorable 
outlook, directors recently declared a 
25-cent year-end dividend. This con- 
tinues Borg-Warner’s record of un- 


broken payments since organization. 
(Also FW, Oct. 26.) 


Coca-Cola A 

As one of the outstanding organiza- 
tions of its kind, retention of moder- 
ate holdings is warranted; approx. 


- price, 137 (yield on $3 indic. ann. div. 


plus $2 extra declared this year, 
3.79%). Considering company’s earn- 
ings pace this year, recent declaration 
of a $2 extra dividend was not sur- 
prising. Backed by an astute man- 
agement and aided by continued low 
sugar prices over a long period of 
years, Coca-Cola’s operating experi- 
ence stamps it as virtually a “depres- 
sion-proof” enterprise. While vol- 
ume gains have been little short of 
spectacular during recent years, it 
would be hazardous to predict that 
an early end to sales expansion was 
in sight. This is particularly true in 
view of company’s contract to dis- 
tribute its product to World’s Fair 
visitors. 


Crown Cork & Seal C+ 

Long term purchase of the shares, 
for strictly speculative purposes, is 
warranted ; approx. price, 42. Coin- 
cident with exhibition of its new 
seamless beer can in New York, 
Crown Cork & Seal shares were re- 
cently all over the tape and have 
reached new high prices for the vear. 
Production of this item is already 
under way and reports are that a 
number of customers have been 
signed up. It should be borne in 
mind, however, that this line—in com- 
mon with company’s other new activi- 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 
Hecker Products......... C toC+ 
Earns. well above year ago 


Hershey Chocolate....... C+toB 
Records good sales, earns. gains 


MacAndrews & Forbes...B to C+ 
Earns. below div. paid 


Pfeiffer Brewing......... C toC+ 
Steady sales, earns. uptrend shown 


12 


ties—has entailed substantial develop- 
ment outlays and that it is still quite 
early adequately to appraise its profit 
potentialities. From a long range 
standpoint, though, company’s new 
activities would appear to present 
interesting speculative possibilities. 


(Also FW, June 1.) 


First National Stores C+ 
Present speculative positions in 
shares, now around 42, should be con- 
tinued over the longer term (amn. 
div., $2.50; yield, 59%). First Na- 
tional shares have recently gained 
around 3 points to score a new 1938 
high. A great deal of the enthusiasm 
here was undoubtedly inspired by 
unofficial estimates that current fiscal 
year earnings would approximate 
$3.25-$3.50 per share—or somewhat 
in excess of the preceding twelve- 
month. Since the company-year does 
not end until next March, it is still 
quite early to make a categorical fore- 
cast. However, in view of the com- 
pany’s adaptability to changing con- 
ditions and demonstrated ability to 
control expenses, a profit of this pro- 
portion would not be unexpected. 


General Steel Castings, pfd. D+ 

Though obviously speculative, ex- 
isting small holdings of shares may 
he retained in diversified lists; ap- 
prox. price, 34. While there has been 
little of an inspiring nature in com- 
pany’s record so far this year, in- 
dications for a medium term reversal 
are encouraging. If industrial re- 
covery maintains its current pace, 
considerable rail equipment buying 
should be seen. And with control of 
this unit shared among four of the 
leading factors in the field, a sub- 
stantial volume of new business would 
appear to be assured. Despite size- 
able losses, treasury status is very 
strong. Consequently, profits inci- 
dent to a vigorous “heavy industrv” 
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upturn could readily be used to whit- 
tle down the sizeable total of pre- 
ferred arrears. 


Great Northern pfd. B 

At current levels, around 28, stock 
has speculative attraction for its cycl- 
cal potentialities. Great Northern 
shares were easily a feature of the re- 
cent rail market and large blocks 
changed hands at new high prices for 
the year. The interest in this direc- 
tion is not hard to understand. As 
one of the most important domestic 
carriers of iron ore, the road is in a 
strategic position to derive substantial 
benefit from industrial revival. More- 
over, the management has shown re- 
markable progress since 1932 in re- 
storing a strong financial position and 
improving operating efficiency. (Also 
FW, July 13.) 


Interchemical C 

Recovery possibilities justify main- 
tenance of existing positions in 
shares, now around 34. While com- 
pany managed to maintain profitable 
operations right through the current 
year, it remained for the September 
quarter to bring black figures on the 
common. Results for this period ran 
ahead of like 1937 levels and present 
indications are that intermediate term 
earnings will continue to run ahead 
of year-ago comparatives. While 
company’s activities include other 
lines, Interchemical is best known as 
the country’s largest producer of 
printing inks. With favorable pros- 
pects for increased demand from the 
advertising and publishing fields, 
restoration of common dividends may 
be considered a near term possibility. 


International Nickel B 
Shares (recently quoted at 57) are 
attractive for their secular and cycli- 
cal potentialities (paid and declared 
this year, $2). While recent report 
showed that nine months’ net was 
well behind the like 1937 levels, there 


is little question that operations of 
this unit will soon be making increas- 
ingly favorable year-to-year compari- 
sons. Company dominates the world 
nickel market and is also an important 
factor in the copper and precious 
metals trades. A progressive man- 
agement has made for considerable 
operating efficiency—with consequent 
low production costs—and Interna- 
tional Nickel is in an enviable posi- 
tion to capitalize on any industrial re- 


vival. (Also FW, Sept. 28.) 


Int'l. Paper & Power pfd. Cc 

While not outstandingly attractive, 
shares may be retained in well diversi- 
field portfolios; approx. price, 52. 
With September quarter operations 
returning the first period profit of 
the year to date, some of the earlier 
estimates of nine months results 
turned out to be too pessimistic. 
While potential overcapacity in the 
newsprint and kraft divisions is some- 
thing to bear in mind, this does not 
constitute an immediately serious 
threat. The fact remains that if gen- 
eral trade activity continues to ex- 
pand, this unit is fully capable of 
capitalizing on such a development. 
Granting a genuine cyclical upturn, 
eventual discharge of arrears on this 
issue ($5 a share) would not appear 
to present any great difficulty. (Also 
FW, Aug. 31.) 


Loew’s B 

Representing one of the more at- 
tractive units in the industry, shares 
(recently quoted at 62) are suitable 
for continued retention (paid $2 so 
far this year). Loew’s has recently 
been among the most prominent mar- 
ket gainers in the movie group and 
shares are now around the best levels 
of the year. General reemployment 
and the good bex office response to 
recent releases have been the im- 
portant factors here and indications 
are that results during the winter 
months will run ahead of last year. 


While August fiscal year earnings 
have yet to be released, unofficial es- 
timates of around $6 per share have 
been heard. Directors are slated to 
meet for dividend action early next 
month. (Also FW, Sept. 14.) 


Neisner Bros. C 
Existing speculative holdings of 
shares (now around 26) should be 
maintained (ann. div., $1). Exten- 
sive reemployment in the Great 
Lakes area is benefiting Neisner and 
final half results are expected to show 
considerable improvement. A _ small 
loss was reported, in the first six 
months but indications are that this— 
as well as the current dividend rate 
—will be more than covered for the 
full year. With outlets concentrated 
in the industrial mid-West, shares are 
essentially a speculation on the 
trends of activity in such lines as 
automobiles and steel. It is notable: 
that by virtue of heavy prior obliga- 
tions, the common is subject to an 
important leverage factor. 


Peoples Gas Light C+ 

Longer term growth possibilities 
warrant maintenance of existing com- 
mitments; approx. price, 39 (paid $1 
so far this year). The rising level 
of industrial activity has brightened 
earnings prospects and _ indications 
are that final quarter net will be 
roughly equivalent to that of 1937. 
Earnings for the first nine months 
were more than sufficient to cover the 
dividend paid during this period and 
it would not be surprising to witness 
a year-end disbursement of around 
the same amount ($1 per share). If 
company is successful with present 
litigation over increased rates insti- 
tuted last spring, gross revenues will 
benefit by some $3 million annually 
(or around $4.50 per share). Pend- 
ing decision of the Illinois Supreme 
Court, “excess” revenues are present- 
ly being set aside in a special account. 

(Please turn to page 24) 
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and Otherwise 


By Market Observer 


HEN the market broke out of its four-week trad- 

ing rut the day before election, the technical signal 
for higher prices was supplied. Presumably, the buying 
was anticipatory of a conservative trend in the voting, 
but there were contributing factors in the business pic- 
ture which were possibly of even more fundamental sig- 
nificance. A month or so ago this column mentioned a 
conversation with one of the leading traders in which he 
said that if steel operations reached 60 per cent of capac- 
ity a continuation of the bull market was assured. And 
this became a fact Monday and was an important spark 
to the price improvement. 


RDERS from abroad were heavy in the early days 

of last week, particularly in the closing hours on 
Monday. The better grade stocks were favored, which 
helped the appearance of the list. Sponsorship of the cats 
and dogs diminished somewhat during the same period. 
Since a large proportion of the buying in the cheaper 
stocks was of professional origin, the rumors were that 
traders were switching into the blue chips again. Brokers 
continue to report that the small trader is more cautious 
of what he buys these days and, of course, pool opera- 
tions in marginal situations are on a reduced scale as 
compared with other boom markets. 


ULLISHNESS after the election results were 


known was only slightly tempered by the thought 
that the “breathing spell” might be abruptly brought to 
a close by a resumption of the New Deal business baiting. 
There still is the monopoly investigation, a few more anti- 
trust suits, new tax legislation for the next session of Con- 
gress and a few more odds and ends of unfinished busi- 
ness, none of which is likely to prove of help to business. 
But whether the era of better feeling between business 
and the politicians is over remains to be seen. If it is over, 
one of the first evidences will be the attitude toward the 
public utility holding companies. Another will be. the re- 
action of the SEC to some of the unusual price move- 
ments of certain stocks. One point on which most agree: 
the election is not likely to cause the Administration to 
turn to the right nor become more conservative. The con- 
trary is far more probable. 


EVERTHELESS there is a firm belief that busi- 

ness is headed toward higher levels and that any 
adverse political influences are not likely to interrupt or 
seriously interfere with the trend. The buying of stocks in 
recent weeks has been of the best calibre, and accumu- 
lation from important industrial centers has been a fea- 
ture. Detroit buying of the motor and accessory stocks 


has been steady, for example, although the usual prac. 
tice is to sell motor stocks before the Auto Shows, as by 
then most of the good news is out of the way. This year 
the reverse seems to be true and a contra-seasonal trend 
in new car sales is expected to be helpful to many of the 
heavy industries. 


peg Washington comes news that the approach 
of the railroad problem this time will be thorough, 
and that a constructive program has a good chance of 
adoption. Meantime, traffic is improving to at least delay 
several possible receiverships. One source revealed last 
week that there was a good chance of an adjustment 
in the tax bill for the carriers, but this is a somewhat vis- 
ionary objective because of the many tax collectors who 
depend on the revenue. In any event, the rails have been 
strong spots in the market along with the equipments 
and brokers report that the buying is of a long pull 
variety. 


HERE has been much discussion in the Street 

about tax selling before the year-end. And with 
the new laws, there undoubtedly will be more of a dis- 
position to take profits and pay the capital gains taxes 
this year. Several brokers have been recommending that 
such selling be accomplished this month, as the market 
is frequently strong in November and mixed or lower in 
December. The idea of “doing your tax selling early” 
is not likely to have much effect. Too many individuals 
and corporations are almost forced to wait until the last 
minute until they can better determine the amount of 
their regular income for the year. 


The Week’s 
Most Active Stocks 


(Week Ending November 7, 1938) 


Shares -——Price—~ Net 
Stock: Traded Open Last Change 
General Motors ........... 109,000 4914 51% +2% 
Anaconda Copper ......... 92,500 36% 37% +1 
Columbia Gas & Elec....... 69,300 83% 8% —% 
New York Central......... 63,100 193% 20% + % 
General Electric ........... 54,600 45% 46% + % 
Packard Motor ............ 52,900 53% 5% + % 
Kennecott Copper ......... 51,200 56% 47 + ¥% 


49,500 14% 15% +% 
48,900 19 20% +13 
48,800 817% 85% +334 
48800 2134 22% +1% 
48,700 2334 27 +3% 
45,000 10% 10% —% 
44,300 12% 13% +1% 
44,200 67 71% +4% 
43,200 4334 46 +2% 
43,000 2134 25% a4 

40,800 8% 85% +% 


North American Aviation... 
Southern Pacific 
Pennsylvania R. R. ........ 
Great Northern Ry. ...... 
Bridgeport Brass ......... 
Bethlehem Steel .......... 
General Tire & Rubber.... 
Radio Corp. of America.... 


Consolidated Edison, N. Y. 39,900 32% 32 —%k 
Martin (Glenn L.)......... 39,000 32 335% +15% 
Southern Railway ......... 39,000 20% 1934 —¥ 
United Aircraft ........... 37,400 34% 37 +2% 
Consolidated Aircraft ..... 36,700 1914 21% +1% 


36,700 34 36% +2% 
36,400 12% 133% +1% 


Sperry Corporation ....... 
Northern Pacific .......... 
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Plans 
Under SEC Fire 


Commission can do little more than call for disclosure 
of the full facts; after that, it is up to the investor. 


NSTALLMENT “thrift” and 

“savings” plans of investment. 
thinly disguised as investment trusts, 
have recently been under the fire of 
the Securities & Exchange Commis- 
sion. In some cases it has pointed 
out that investors have practically no 
chances of even getting their money 
back, but has limited its orders to an 
insistence that the full facts be dis- 
closed. After such disclosure, it is 


up to the investor to protect himself. 


In a particularly flagrant case, the 
Commission pointed out vital defects 


999 


and unfair practices in the “trust’s 
plan of operations. The trust traded 
for its own account in the registered 
shares of the portfolio; the promoters 
had realized secret profits at the ex- 
pense of the trust. There was a dis- 
closed double load of charges and 
expenses, and additional expenses for 
management. There were further 
charges that were not disclosed, and 
secret juggling of prices in the buy- 
ing and selling of investment shares. 
The promoters took long and short 
positions at no risk to themselves, 
and with perfect assurance of gain. 


SEC Statement 


In spite of all this, the SEC said: 


“Under the Securities Act of 1933 this 
Commission is not authorized to prevent 
the sale of securities to the public merely 
because the prices of the securities or 
the profits incident to their distribution 
may be unreasonable or even extortion- 
ate. Nor is the power to issue stop-or- 
ders dependent upon the Commission’s 
view of the merits or demerits of regis- 
tered securities. On the contrary, the 
statute requires no more than full and 
honest disclosure by the registrant of 
material information on the basis of 
which the investor may form his own 
judgment of the registered securities. 
Hence, assuming full disclosure of the 
facts, neither the claimed right of the 
registrant to trade in the trust shares in 
a manner adverse to the trust and its 


By B. F. Winkelman 


shareholders nor its ethics in taking 
profits at their expense is material to the 
finding of untrue or misleading repre- 
sentations, or the omission of required 
information, upon which alone a stop- 
order must be based.” 


Most of these “thrift” plans call 
for monthly payments in units of $10 
per month over a period of 120 
months. The public is usually led to 
believe that such a “plan” is a sav- 
ings plan, like making deposits in a 
savings bank or building and loan 
association. It is assured that at the 
end of ten years the investor will re- 
ceive anywhere from $1,200 to 
$2,000. Many salesmen of such 
plans, and not a few prospectuses, 
speak glibly of “maturity” values in 
connection with these plans. 

The SEC has called a halt to such 
language. It points out that the in- 
vestor gets only a fractional interest 
in a portfolio, and there is no as- 
surance that the portfolio will in- 
crease in value. 

The selling corporation gets a sales 
fee ; the investing corporation charges 
additional fees, and there are usually 
other “loads” upon the moneys the 
investor pays. In the average case 
before the Commission, from 60 to 
80 per cent of the first year’s install- 
ment payments are eaten up in fees 
and charges. Even if the portfolio 
has held up in value, the investor 
who wants to get out after a year, or 
a year and a half, gets only a sniall 
fraction of the moneys he has paid in. 
(This and other flagrant abuses were 
first called to public attention more 
than four years ago in THE FINAN- 
cIAL Wor-p, issue of March 14, 
1934.) 

In practically all cases a bank or 
trust company acts as a depository 
for the portfolio. Although such in- 


stitution has little to do with the plan, 


and assumes no responsibility in con- 
nection with it, the prospect is often 
assured that the bank guarantees the 
plan. The SEC objects strenuously 
to misleading statements of this kind. 

The high cost of this type of set- 
up, with two separate sets of trustees 
and two separate sets of fees and ex- 
penses, is the minor defect. The ma- 
jor fault is that handling other peo- 
ple’s moneys requires a high degree 
of skill and integrity, as well as a 
fine code of ethics. These are not 
usually found in connection with 
schemes that at the outset are decep- 
tive and purposely complex. 


Insurance Features? 


Confusing an investment in com- 
mon stocks with the savings bank 
idea of thrift is one of the minor de- 
ceptions. The addition of life in- 
surance features adds to the complica- 
tions and throws more dust in the 
eyes of the investor. The insurance 
is usually represented to mean that 
if the investor dies, his estate would 
get the lump sum, often improperly 
referred to as the “maturity value” 
of the plan. Actually the policy—for 
which the investor pays—merely pro- 
vides that the insurance company pay 
to the trust the unpaid installments 
at the time of the purchaser’s death. 

It must be repeated that it is up 
to the investor himself to weigh the 
facts. The Commission is not a wet 
nurse for the public. It insists that 
the facts be stated fairly and truth- 
fully. Some situations are so flagrant 
that they will not be tolerated by the 
SEC in any event. But in many mar- 
ginal cases the SEC has permitted the 
sale of “trust certificates,” where a 
reading of the prospectus will show 
the investor that the dice are heavily 
loaded against him. 
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Valuable for 


Future 


Reference 


No. 680 


Adolf Gobel, Incorporated 


Earnings and Price R 
Data revised to November 9, 1938 25 ee aes (GGO) 


incorporated: 1926, New York, to acquire | 20 
the meat packing business of Adolf Gobel, 15 
established in 1891. Office: 34 Rock Street, 10 


PRICE RANGE 


Brooklyn, New York. Annual meeting: 5 

Third Wednesday in January. Number of 0 = 
stockholders (April 1, 1938): 2,664. goer Dot. 3? $1 
Capitalization: Funded debt ....*$1,116,000 0 
Capital stock ($1 par).......... 430,989 shs $1 


DEFICIT PER SHARE 


*Not including $30,000 mortgages payable. 1931 ‘32 ‘33 °34 °35 °36 ‘37 1938 


Business: Manufactures and sells a wide variety of fresh 
and smoked meats, including dressed pork products, hams, 
bacon, lard, frankfurters, bologna, corned beef, etc. In 1935 
company sold a subsidiary (Jacob E. Decker) which at the 
time accounted for three-quarters of Gobel’s sales volume. In 
February, 1936, Gobel was reorganized under Section 77B. 

Management: Handicapped by competitive conditions. 

Financial Position: Adequate. Net working capital as of 
October 28, 1937, $841,750; cash, $323,108. Working capital 
ratio: 4.6-to-1. Book value of capital stock, $5.36 per share. 

Dividend Record: Stock has never paid a dividend. 

Outlook: Company’s trade status is not well enough estab- 
lished to permit it to compete on even terms with the larger 
units in the field, and prospects are therefore uncertain. 

Comment: Wide fluctuations in earning power are char- 
acteristic of the industry, and this together with the marginal 
position of this unit indicates that the stock carries a high 
degree of risk. 

EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended 
about Oct. 31: 1932 1933 1934 1935 1936 1937 1938 


Earned per share...D$0.75 D$0.56 D$1.14 D$0.41 *D$0.20 D$0.91 
Years ended Dec. 31: 
Price Range: a 
8 16 215 435 Tle 6% 73% 
25 3 335 14s 37s 71% 


*Had full interest been charged against income instead of reorganization expenses, 
deficit would have been 31 cents per share. {To November 9, 1938. 


No. 662 A. O. Smith Corporation 
‘ Earnings and Price Range (SMC) 
Data revised to November 9, 1938 atl me 
Incorporated: 1916, New York, as successor 499 —_ 
to A. Smith Company which was or- 80 
ganized in 1904. Office: 27th and Keefe 
Streets, Milwaukee, Wisconsin. Annual 40 
meeting: Third Wednesday in October. 0 Fiscal year ends July 31 
Number of stockholders (September 15, EARNED PER SHARE $4 
Capitalization: F 
apitalization: Non DEFICIT PER SHARE $4 
($10 par) 468/800 shs 1931 “34 ‘36°37 1938°° 
Business: Manufactured products fall into five general 


groups which, in their order of importance, are: (1) automo- 
bile frames, (2) electrically welded pipe for the natural gas 
and oil industries, (3) cracking stills and other products for 
the refining industry, (4) high pressure vessels for the chem- 
ical and processing industries, (5) steel beer barrels and glass 
lined brewery tanks. Owns interest in inactive gold mines. 

Management: Controlled by the Smith family since or- 
ganization of company. 

Financial Position: Satisfactory. Net working capital as of 
July 31, 1938, $45 million; cash, $360,589; marketable 
securities, $515,601. Working capital ratio: 4.5-to-1. Book 
value of capital stock, $35.38 per share. 

Dividend Record: Regular dividends at varying rates from 
1922 through 1931; none since. 

Outlook: With mining operations abandoned and necessary 
chargeoffs for exploration and development work made, earn- 
ings should again be influenced primarily by the cyclical 
changes of industrial activity, particularly auto output. 

Comment: Shares carry a high degree of speculative risk. 


EARNINGS RECORD ane PRICE RANGE OF 
Years ended July 31: 1932 933 1934 1935 1938 


Earned per -D$9.94 D$3. 96 D$0.59 D$l1. 33 33 $0. D$1.97 
Years ended Dec. 31 
Price Range: 
59 52% 45 72 72 5414 * 24 
11 11% 15% 29 40% 13 * 13 
*To November 9, 1938. 


No. 623 Roan Antelope Copper Mines, Ltd. 
Earnings and Price Range (RNO) 
Data revised to November 9, 1938 100 } 
Incorporated: 1927 under English Com- 80 PRICE RANGE | 
panies Act. Office: Selection Trust Build- 60 | 
ing, Mason’s Avenue, E. 2, London, 40 ® 
England. Annual meeting: In October 20 a 
Capitalization: Funded debt.......... None 0 
Ordinary stock (5 shillings 
19,964,340 shs 
*American shares represent four ordinary 
shares. 1931 ‘32 ‘33 ‘34 ‘35 ‘36 ‘37 1938 


Business: One of the lowest cost copper producers in the 
world, with ore reserves in Northern Rhodesia estimated at 
87.5 million tons, averaging 3.43% copper. No other metals 
are recovered. Annual capacity exceeds 90,000 long tons of 
blister copper, but 1937-38 output of 75,253 long tons is largest 
yet produced. American Metal owns about a third of the 
stock. 

Management: Successful and of wide experience. 

Financial Position: Strong. Net working capital June 30, 
1938, £1.09 million; cash, £1.8 million. Working capital ratio: 
1.6-to-1. Book value of the ordinary stock, 195.24 per cent of 
par value. 

Dividend Record: Initial dividend of 20% of par value paid 
1935; 30% paid 1936, 80% in 1937, and 20% thus far in 1938. 

Outlook: Company’s low production costs should enable it 
to continue its generally satisfactory earnings performance, 
although taxes are rising. 

Comment: Stock represents a speculation on trends in 
world copper markets. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF AMERICAN SHARES: 
Fiscal years 

seed ious 30: 1932 1933 1934 1935 1936 1937 1938 
*Earned per share..7*D$0.10 $0.18 $0.95 $0.83 $1.28 $3.89 $1.04 
Calendar Year: 


Dividends paid .... None None None 0.76 1.12 §2.96 90.74 
Price Range: 

High 33% 33 68 $8614 720% 

Low 13% t 7% 20% 21% 32 §44% 114% 


*Based on ordinary shares outstanding at end of respective periods and at a ratio 
of $4.86 to the pound. *Ten months ended June 30, 1932. tNew York Curb Ex- 
change prices. Prior to 200% stock dividend paid December 21, 1937. {To 


November 9, 1938. 


No. 664 Hiram Walker-Gooderham & Worts, Ltd. 


yearnings and Price Range (HIR) 


PRICE RANGE 


Data revised to November 9, 1938 


Incorporated: 1926, Ontario, Canada, as 60 | 
Hiram Walker's, Ltd., mame changed to 45 
present title following ‘acquisition of 
Walker & ons ut in 1927 ce: 
Second Friday in December. 

Number of stockholders (May * 1935): 

Preferred, 7,379; common, 5,34 

Capitalization: Funded debt..... 5 $8, 954,000 
+Preference stock $1 (no par).. 460,818 shs 1931 ‘32 
Common stock (no par)........ 724,004 shs 


DEFICIT PER SHARE 


$3 
‘33°34 "36 ‘37 1938 


“Includes approx. $4 million debentures, each $1,000 of which is presently convertible 
into 18.18+ share of common. fCallable at $20 a share. 

Business: Through subsidiaries, manufactures various 
kinds of whiskies, gins, cocktails and cordials, with the first 
by far the most important from standpoint of revenues. In 
addition to Canadian plants, owns several in Scotland and one 
in the U. S. at Peoria, Illinois. 

Management: Long experienced in its field. 

Financial Position: Strong. Net working capital as of 
February 28, 1938, $24.8 million; cash, $2.1 million; inventories, 
$27.5 million. Working capital ratio: 2.9-to-1. Book value of 
common, $34.34 per share. 

Dividend Record: Regular payments on the preference 
stock since issuance. Initial common dividend paid in March, 
1936. Present indicated rate, $4 annually. 

Outlook: Aside from the general trends of public purchas- 
ing power, future earnings will be determined largely by abil- 
ity to maintain profit margins in the face of price cutting. 

Comment: Preferred is a business man’s investment. 
Common represents one of the better equities in its group. 


*EARNINGS, DIVIDEND RECORD AND es ~<a OF COMMON: 
sca 


Qu. Qu. Year's -——-Calendar Year——\ 
ended: Nov. 30 ended: Feb. 28 May 31 Aug. 31 Total Dividends Price Range 
1932.... sae 21933..T sae D$0.20 None 66 —4 
1934.... $122 1935. .$1.44 $1.21 $0.71 4.58 None 35 —23 
1935.... 1.65 1936 1.53 1.85 1.55 6.57 $2.00 -—" 
1936 2.46 1937 2.14 2.11 1.58 8.29 2.50 51%— 

1937 2.95 1938.. 2.15 1.48 1.46 8.04 4.00 t54 = 


*Based on einnee outstanding at end of each period. {Not available. {To 


November 9, 
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Valuable 


for 


Future 


Reference 


No. 930 Columbia Broadcasting System, Inc. 
= Earnings and Price Range (CBS) 
Data revised to November 9, 1938 = 
orated: 1927, New York Office: 485 45 
Avenue, New York City. Annual 30 ence 
meeting: Third Wednesday > — aan. 15 Class B Stock 
a stockholders (December ): 0 Class A and 8 Stock Combined $3 
Capitalization : None $2 
1 Stock Class aL $1 
tCapital Stock Class B 1931 ‘32 ‘33 ‘34 ‘35 '36 ‘37 1938 
($2.50 Par) 758,924 shs 
FAS of January 1, 1938, there were $1,360,050 mortgages payable and $260,417 


serial payment. fBoth classes of stock are identical except that Class A elects half 
the directors by cumulative voting and Class B the other half by majority of a 
quorum of Class B_ stock. 

Business: With a coast-to-coast network of 116 stations in 


115 cities, (including two stations each in eastern Canada and 
Hawaii) company operates the second largest broadcasting 
chain in the United States. 

Management: Experienced; headed by W. S. Paley. 

Financial Position: Satisfactory. Net working capital as of 
January 1, 1938, $2.7 million; cash, including U. S. Treasury 
notes, $3.6 million. Working capital ratio: 1.8-to-1. Book 
value of capital stock, $3.73 per share. 

Dividend Record: Payments in varying amounts have been 
made on both classes of capital stock since 1931. 

Outlook: Since sales of network time to advertisers rep- 
resent company’s principal activity, revenues may be expected 
to fluctuate with the changing trends of general business. 

Comment: Interest in the shares centers largely on their 
record as producers of speculative income. 


*EARNINGS, DIVIDEND RECORD AND PRICE — OF CAPITAL STOCKS: 
Price Range 


ended: Mar. 31 June Sept. 30 Dec. 31 “Total Dividends Class B Stock 

1933 ee 7 T ces 0.35 0.27 
<2 T eee T ose 1.34 1.83 
x $$1.22 $0.21 $0.83 §2.20 1.65 
0.77 0.71 0.31 0.80 §2.52 1.95 314%4—16% 
6.88 0.63 0.02 1.25 122%—13% 


*Adjusted to present capitalization, class A and B stock combined, after adjust- 
ment for five-for-on¢ stock split in February 1934; 50% stock dividend in December 
1934 and two-for-one stock split in 1937. {Not available. +t Six months to June 27. 
$After surtax; quarterly earnings are without this tax. [To November 9, 1938 


933 General Tire & Rubber Company 


Data revised to November 9, 1938 Earnings and Price Range (GTR) 
Incorporated : 391s, x General Rubber 
anufacturing Co. resent titl a 
1915. Ohio. Office: Akron, Ohio "Any (30 
nual meeting: First Tuesday in February. | 20 
Number of stockholders: Preferred, 835; | 10 
common, 1,924. 0 
Capitalization: Funded debt.......... None year ends $4 
*Preferred ‘‘A’’ stock (6% cum. a $2 
26,297 shs 0 
Common stock ($5 par)........ 518,447 shs $2 
1931 ‘32 33 ‘34 ‘35 ‘36 '37 1938 
*Callable at $105 a share. 
Business: One of the smaller makers of tires, tubes and 


accessories, most of output going to supply replacement 
demand rather than for original equipment. In 1937 entered 
the mechanical goods field. Tires are made at the Akron plant 
and sold under tradenames “General,” “Yale” and “Bulldog” 
through about 2,500 dealers. 

Management: Progressive and experienced. 

Financial Position: Adequate. Net working capital Novem- 
ber, 1937, $7.2 million; cash, $689,000. Working capital ratio: 
3.3-to-1. Book value of common, $16.29 a share. 

Dividend Record: Payments on preferred stock made regu- 
larly except for partial omission in 1932 and 1933; arrears 
cleared up 1937. Irregular payments on common to 1932; 
none thereafter to 1937. 

Outlook: Diversification of products and an improving trade 
status should give some relative measuré of stability to earn- 
ings although inventory price fluctuations and sensitivity of 
sales to general business make profits subject to cyclical 
trends. 


Comment: Stock is a characteristic business cycle issue. 


*EARNINGS, DIVIDEND RECORD PRICE OF 


Years ended Nov. 30: 1932 3 1935 1936 1937 1938 

Earned per share. $0. a3 $03 53 $1 i6 D$0.66 $2.53 $1.24 7$0.05 

Years ended Dec, 31: 

Dividends paid ..... 9.05 None None None None 0.50 0.50 
Price Range: 

10 23% 20 17% 205 38 $27% 

3% 5 10% 7 13% 8 9% 
*Giving effect to the 5-for-1 split of common July, 1936, but not to issuance of 

stock sold under rights expiring July, 1937. 7Six months to May 31, 1938. {To 


November 9, 1938. 


675 Consolidation Coal Company, Inc. | No. 934 Motor Products Corporation 
; Earnings and Price Range (CCM) Earnings and F and Price Range » OS) 
Data rez ised to November 9, 1938 25 ber 9, 1938 50 
through reorganization to a company of the 15 PRICE RANGE Incorporated: 1926, New York, as successor » § 
same name incorporated in Maryland in 10 to company of same name formed 1916. 20 
1860. Office: 30 Rockefeller Plaza, New York 5 Office: 11801 Mack Avenue, Detroit, Mich. 10 |- 
City. Annual meeting: First Wednesday in 0 CARNE FEW GnaRE Annual meeting: Third Wednesday in April. (0) —— $6 
April. Number of stockholders (December 0 Number of stockholders: December, 1937, incarnate $4 
31, 1937): preferred, 2,527; common, 2,985. $1 2,627. A——t $2 
Capitalization: Funded debt..... $11,146,000 $2 Capitalization: Funded debt.......... None 0 
“Preferred stock 5% non-cum. —— $3 Capital stock (no par)......... 391,254 shs > $2 
(9100 Par). 62,017 shs 1931 ‘32 ‘33 ‘34 ‘35 1938 1931 32 °33 34 35 “36 37 1938 
Common stock ($25 par)........ 322,882 shs - 
*Callable at $100 per share. Convertible into 4 shares of common. Business: A leading maker of windshield frames, exhaust 
pipes, auto front door ventilators, hood hinges, and other 
red metal articles used as original equipment for automobiles. 


tomers include industrial organizations such as public utilities, 
railroads and steel companies. Properties include 223,459 
acres of unmined bituminous coal in Kentucky, West Virginia, 
Pennsylvania and Maryland. 
Management: Identified with Rockefelller interests. 
Financial Position: Satisfactory. Net working capital as of 
December 31, 1937, $10.3 million; cash, $779,245. Working 
capital ratio: 3.4-to-1. Book value (common), $41.77 a share. 
Dividend Record: Payments in every year from 1884 through 
1925; none thereafter and none since 1927 on preferred. 
Outlook: Poor prospects for the coal industry suggest 
little likelihood that the company will show significant im- 
provement over its unsatisfactory record of the past decade. 
Comment: Both issues obviously involve extreme risks. 


EARNINGS PRICE RANGE OF COMMON: 


Tnecome Earnings ber share Price Range 
$449,043 
71,430,022 
§663,183 Reus qj. 
D 73,280 D$1.26 9%— 2 
89,524 D 0.69 13%— 3 
1D1,001,448 D 3.83 t554— 2% 


*Excluding profit on sale of capital assets. ‘Before full charges for depreciation, 
depletion or interest. tNot computed as various charges have not been deducted. 
$After depreciation and depletion but before full interest requirements, {Nine months 
ended September 30, 1938. #To November 9, 1938. 
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Supplies Ford, Hudson, Packard, Studebaker and Chrysler. 


Management: Experienced. 
Financial Position: Strong. Net working capital at close of 
1937, $4.1 million; cash, $429,927; marketable securities, $2.5 


million. Working capital ratio 4.8-to-1. Book value of capital 
stock, $16.11 a share. 

Dividend Record: Payments on present stock made 1926- 
1932, 1935-1937. A 100% stock dividend was paid early in 1936. 
No action was taken on dividend payable March, 1938. 

Outlook: Changes in the competitive alignment in the 
motor industry have placed the company at a disadvantage, 
since the loss of an important contract was involved. 

Comment: Pending ability to demonstrate competitive 
ability under new conditions, stock is in uncertain position. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


year’ Price 

ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends High 

D$0.47 $0.14 D$0.23 D$0.80 D$1.36 $1.00 14 11-16— 3 11-16 
is beeee 0.39 0.51 0.31 D0.99 D 0.56 None 18% —3% 

0.20 0.32 0.12 D 0.29 0.35 None 22% —7% 
an 0.75 1.02 0.06 0.93 2.76 1.00 34% —8 9-16 
ee 0.70 1.36 0.39 1.06 3.51 3.25 43% -—28 

BO cox 1.80 1.92 0.81 0.96 5.49 5.00 388% —12% 
0.10 0.12 D 0.85 None 422% -—l10% 


~ *Giving effect in each year to the 100% stock dividend February 1, 1936. {To 
38. 


November 9, 1% 
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New Frontiers 


Remain 


If there remains no more land upon 
which to expand, there still is enough 
which, if intelligently utilized, would 
provide a living to a large section of 
our unemployed. Our farms are too 
large. They should be smaller, as 
they are in Germany and France. It 
would mean less waste and more in- 
tensive cultivation. It would involve 
more compact operating methods, 
smaller mortgages, and easier carry- 
ing charges. Here is a frontier with- 


‘ in a frontier that we are told has 


been closed to us. 

In addition to smaller farms there 
are other frontiers which, while not 
physical in character, are no less im- 
portant in providing opportunities for 
future wealth for the nation. These 
frontiers remain more or less virgin 
in their field of expansion, and are 
to be found in the domain of the 
sciences and inventions. Many of 
them are still in an infant state. 
Among them I might particularly 
mention chemistry and its allied field, 
synthetic textiles; television, and 
aviation. 

When they reach their maximum 
stage of production they could 
readily expand the field of employ- 
ment and create additional avenues 
for work as much as did the railroads 
when they were our principal arteries 
of transportation, and later on the 
motor industry. 


Draw the Reins 
Tighter 


Out of the cauldron of the Whitney 
scandal has now emerged a compre- 
hensive plan for the future regulation 
of the conduct of members of the 
New York Stock Exchange that 
bodes a greater degree of protection 
for the trading public. It will make 
it difficult for another Whitney to 


develop to cast the pall of suspicion 
upon the whole financial fraternity. 
These rules that the Securities & Ex- 
change Commission has promulgated 
as a general code of conduct are fif- 
teen in number. All but one already 
have been approved and adopted by 
the Exchange, which indicates that 
they are not regarded as imposing 
hard and impossible restrictions. To 
the credit of the aggressive and public 
spirited control of the Stock Ex- 
change, it can be statea there exists 
a high appreciation for the SEC’s 
earnest efforts to build up public con- 
fidence in our national security mar- 
ket, as shown by its spirit of coopera- 
tion when the Commission’s plans 
are designed to further the public in- 
terest. Most of the fifteen rules are 
confined to the relationships among 
brokers themselves and between 
brokers and the public; the extent of 
their liabilities in relation to their 
capital, and technical provisions de- 
signed to add to their general finan- 
cial stability. 

In two of these proposals—one of 
which already has been approved ; the 
other-remaining to be worked out— 
the public is very much concerned. 
One is the rule demanding short ques- 
tionnaires covering financial responsi- 
bility each quarter, and a compre- 
hensive financial report semi-annual- 
ly, enabling the Exchange to keep in 
close touch with the solvency of its 
members. The other rule calls for 
the establishment of a central de- 
pository for the safekeeping of cus- 
tomers’ securities. This would be a 


great step forward, for it would pre- 
18 


vent the commingling of the assets 
of these accounts with those of gen- 
eral creditors in the event of in- 
solvency. Due to this lack of protec- 
tion many traders in the past have 
sustained large losses even though 
they were in a position to pay in full 
accounts, since such securities became 
part of the general assets of the de- 
funct brokerage concern for the bene- 
fit of the general creditors. When 
such a clearing house is finally set 
up it will mark an important mile- 
stone in constructive reform taken 
by the Stock Exchange. 


Power of 
a Name 


Had it not been for Richard Whit- 
ney’s high connections, he could not 
have gotten a few hundred thousand 
without his financial status being dis- 
covered, instead of being able to bor- 
row millions while he was insolvent. 
He was fortunate in bearing a re- 
spected and powerful name—and 
crooked enough to nefariously traffic 
upon it. As head of the New York 
Stock Exchange, he was in a position 
to hand out favors, and also to pun- 
ish, which stood him in good stead. 
And being the brother of one of the 
important Morgan partners provided 
him with added prestige. 

If ever there was a man who 
delineates a strange study in crim- 
inality, Whitney does: actually a 
financial Dr. Jeckyl and Mr. Hyde. 
Physically and mentally he was en- 
dowed with all the attributes that 
should have made him a strong char- 
acter. He also possessed a real 
genius for leadership. Yet he was a 
hypocrite, preaching morality while 
he was stealing ; a weakling succumb- 
ing to temptation. 


Is There 
a Leak? 


Through the grapevine _ route, 
whispers pass from one to another 
that advance information of some im- 
portant news about to break reaches 
favored sources before it becomes 
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public property. There is not suffi- 
cient evidence available to confirm it, 
however. There recently occurred 
two Washington developments having 
an important bearing on the action 
of the stock market, and a study of 
what happened before and afterward 
tends to confirm these rumors in one 
case and to negate them in the other. 

For more than a week before it 
was announced that the Government 
and the utilities had come to an un- 
derstanding in regard to expansion 
in a national defense plan, the utility 
stocks by their upward move indi- 
cated that something was in the wind. 
But on the other hand, the rail stocks 
also advanced for almost a week be- 
fore the wage decision was made 
known, and when it became public 
it revealed that the fact finding board 
was against a cut in pay. 

It must be conceded that specu- 
lators could have some advantage by 
possessing close contacts with Wash- 
ington that those not so well posted 
lack but this does not necessarily 
signify there is any leak. However, 
such rumors make their appearance 
so frequently it would warrant some 
official investigation. 


They Do 
Speak Up 


Every so often we hear it said that 
the reason the agitator’s voice is more 
clearly heard throughout the land is 
that there is no organized opposition 
on hand to muffle it. This advice was 


given only recently to holders of 
railroad securities. They were told 
that numerically they outnumber the 
railroad operatives, hence they have 
more votes, and if there is one thing 
that impresses the agitator it is 
strength at the polls. 

But the fact of the matter is that 
for years there has existed an or- 
ganization of railroad security hold- 
ers. If I recall correctly a man 
named Harrison headed it but he 
could not succeed in heading -off ad- 
verse railroad legislation. There has 
been a strong utility security holder’s 
organization and though it has done 
some good it was in pint doses. De- 
spite all its efforts it failed to stave 
off most of the inimical legislation 
proposed in recent years. It was not 
that the owners of utility securities 
had fewer votes than employees of 
the industry that explains their lack 
of power, but they lacked the votes 
among outsiders who, when it comes 
to legislation affecting an industry, 
exert as much influence as do those 
directly and financially interested 
in it. 

Unfortunately, under our form of 
suffrage the voting privilege often is 
not intelligently exercised. In times 
of depression the agitator is well 
aware of this general ignorance and 
realizing the have-nots are in a ma- 
jority is clever enough to play on this 
weakness. However, organizations 
can keep on fighting, hoping that self- 
interest will show the people the 
errors into which they are led by 
blatant radicals. 


A Mexican Fiasco 


T is disgraceful enough for our 

Government to continue to pur- 
chase silver from Mexico while that 
country without any sense of morality 
confiscates the property of our citizens 
and only with flippant promises 
agrees to pay for them at some future 
date. If her continued default on her 
national debt suggests any date for 
payment this time will doubtless be 
found to be in the interminable 
future. More sinister even than 
Uncle Sam’s attitude toward Mexico 
is the action of any of our citizens 
who propose to enter into any ar- 
rangement with her to buy oil taken 
from expropriated properties, as has 
been reported in the press. It is said 
that a corporation in Ohio has en- 


tered on such negotiations, and in 
Texas it is claimed that the Cardenas 
Government through a part owner- 
ship of a local company is finding an 
outlet for the product in this country. 
If these facts can be confirmed some 
steps should be taken to prevent such 
operations. 

If the Government is unable or un- 
willing to restrain such illegal traffic, 
then common decency should urge 
upon those in need of oil to refrain 
from dealings with these organiza- 
tions which are apparently without 
honor and which, obsessed by greed, 
would profit from goods stolen from 
their fellow citizens. In comparison 


with them the buccaneers carried on 
an honorable trade. 


WORLD’S FAIR 


singles out 


these 80 Companies 
for EXTRA PROFIT 


Hundreds of millions in extra earnings 
from direct participation in World’s 
Fair business will inevitably jump cer- 
tain stock and bond values. Eighty of 


these striking, immediate opportunities 
are named, and analyzed in relation 
to the Fair, in a valuable book, sent 
on receipt of $1. 


Send $1 to: 
S. A. RAUCH 


Business 
Economist 
304 E. 52nd St. 
New York City 
for your copy of 
“The 
Approaching 
World’s Fair 
and Profit 
Possibilities 
In Selected 
Stocks.” 


Odd Lots—100 Share Lots 


We will co-operate with conservative 
investors dealing in Odd Lots of securi- 
ties listed on the New York Stock 
Exchange. 


A copy of our booklet which explains the 
many advantages of Odd Lot trading will 
be sent to any one interested. 


Ask for F.W. 807 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


= 


POINTS ON TRADING 


and other valuable information for in- 
vestors and traders in our helpful 
booklet. Ask for K-6. 


Accounts carried on 
conservative margin 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


e 
Stocks — Bonds— Commodities 
Folder ‘‘F’’ explaining margin requirements, commis- 
sion charges and trading units furnished on request. 
Cash or Margin Accounts in Full or Odd Lots 


J. A. ACOSTA & Co. 


Members New York Stock Exchange 
and Other Leading Exchanges 


60 BEAVER STREET NEW YORK 


METHOD IN DEALING IN STOCKS 
By JOSEPH H. KERR 

A second revised edition now out of this standard 
work on practical forecasting from market action, 

news, charts. The book for scientific trading. 

For description send for FW-4 
Price $2.50 postpaid. 

THE SPECULATIST COMPANY 

(Distributors) Uniontown, Pa. 
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“Che Best 
That $10 
Can 


Many subscribers agree with the above 
opinion that a subscription to 


Te 
FINANCIAL 
WORLD 
is the best $10 gift for an investor 
friend, relative, client, customer or 
business associate who is interested in 
business, industry, finance, economics, 
foreign affairs or political trends—or 
simply wants to keep posted on what 

is going on. 

This is one gift that is a 52-time re- 
minder throughout the year of your 
thoughtfulness. It is a compliment to 
him who sends and to him who re- 
ceives. No tiresome shopping, no 
wrapping and delivering, no disap- 
pointments. A gift that's practical, a 
gift that's substantial, yet without 
flash or ostentation. 


SEND YOUR HOLIDAY 
GIFT ORDERS EARLY— 


the sooner the better. We will enter 
them at once on stencil and fill out 
and address the attractive Gift Card 
in colors with your Best Wishes—we 
will then plan to mail first gift copy 
of F. W. and your Gift Announcement 
Card at the right time for Christmas 
delivery. 

USE CHRISTMAS GIFT COUPON 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


For $10.00 (Foreign $12.00) enclosed 
(check or money order) please send THE 


FINANCIAL WORLD one year and Gift | 


Card with my Holiday Greetings to be de- 
livered Christmas morning to address below: 
NAME 


Bond Market Digest 


HE post-election rally carried the 

good quality divisions of the mar- 
ket into new high ground, and sharp 
advances were recorded in the more 
speculative sections. Utilities were 
prominent, on the theory that Re- 
publican gains would result in 
moderation of the Administration’s 
anti-utility policies. Railroads also 
advanced sharply ; among the special- 
ties, New York tractions were con- 
spicuous on the approval of Amend- 
ment 9 to the New York State con- 
stitution, permitting an increase in 
the city’s debt limit, a long step 
toward consummation of the pending 
consolidation program. 


New York Tractions 

The outlook for the bonds and cer- 
tain other securities of the Brooklyn- 
Manhattan Transit Corporation and 
the Interborough Rapid Transit Com- 
pany has been greatly improved by 
the affirmative vote on the New York 
State constitutional amendment per- 
mitting New York City to issue $315 
million municipal obligations (outside 
of its present debt limit which is near- 
ly exhausted) in the purchase of the 
privately owned transit lines. New 
York’s Comptroller Joseph McGold- 
rick has stated that unification “is 
now only a few steps short of accom- 
plishment”’ and, with the amendment 
approved, rapid action now has been 
promised toward the goal of purchase 
of the B.-M.T. and I.R.T. proper- 
ties and interests and the financial 
and physical consolidation of these 
lines with the relatively new city sub- 
way. Although the predictions of 
early consummation of the purchase 
may be somewhat overoptimistic, the 
situation seems definitely to be com- 
ing to a head, and holders of the vari- 
ous elements of funded debt of the 
privately owned companies are ad- 
vised to maintain their positions. The 
$315 million authorization appears to 
be sufficient to cover a reasonable 
total purchase price, but dissension 
among the various classes of security 
holders would not be surprising. 
Bondholders naturally expect to re- 
ceive par for their holdings, but this 
hope may not be fully realized, es- 


pecially in the case of the Manhattay 
Railway obligations and the LRT § 
6 per cent notes. Nevertheless, the 
probability of a quite satisfactory 
ultimate “pay-off” is — sufficiently 
strong to indicate that final realiza. 
tion will be in excess of current mar. 
ket prices. (Recent prices: B.-M.T, 
74; I.R.T. 5s, 67; I.R.T. 75, 
61.) 


Associated Gas 5's, 1938 

The 5% per cent convertible in- 
vestment certificates of the Associated 
Gas & Electric Company, due No- 
vember 15, 1938, have recently been 


quoted around par, because of the | 


indications that the company will 
have to pay off in full those holders — 
who do not consent to the extension | 
plan. It is suggested that holders of 
these certificates take advantage of 
the favorable market and withdraw 
from the situation, because of the re- 
cent decision of the U. S. Circuit 
Court of Appeals unanimously up- 


holding the District Court’s ruling | 


that the extension plan may not be 
put into effect without the approval 
of the SEC. Associated G. & E.'s 


legal counsel had contended that the | 


law applied only to the issuance of 
new securities, and that extensions do 
not constitute new offerings. Al- 
though there had been no previous 
high court ruling on this point, the 
Circuit Court fell back on Interstate 


Commerce Commission practice as a _ 


precedent. This Commission has | 
consistently treated the extension of | 
outstanding obligations as involving 
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an issue of securities requiring its 
approval. Unless Associated should 
obtain a reversal in the Supreme 
Court, which appears very unlikely, 
consummation of the plan will be at 
least delayed, and conceivably made 


impracticable. 


Haytian Corporation 8s 

No interest payments have been 
made for many years on the 8 per 
cent income notes of the Haytian Cor- 
poration of America. The large ac- 
cruals (amounting to 74 per cent) 
and the impending maturity of the 
notes have necessitated a financial re- 
adjustment. The Noteholders’ Pro- 
tective Committee has recently given 
notification that it is in substantial 
agreement with the company’s de- 
cision to effect a Chandler Act re- 
capitalization, under which 60 per 
cent of the common stock of the com- 
pany, in addition to new bonds in the 
face amount of $333.33 for each 
$1,000 bond now outstanding, would 
be distributed to holders of the 8s, 
due December 31, 1938. The com- 
mittee has submitted to the manage- 
ment certain modifications of the plan, 
but stands on record as approving “a 
speedy and inexpensive readjustment 
of the affairs of the company.” Note- 
holders who wish further details may 
communicate with the Protective 
Committee, of which Arnold Hanson, 
of Hanson & Hanson, is chairman, 
and Earle Lane, 25 Broadway, New 
York City, is secretary. 


Lehigh Valley Cons. 4s, 442s & 5s 

Speculative holdings of these junior 
bonds of the Lehigh Valley Railroad 
may be retained (recent prices, 23 to 
26). Although the final outcome of 
the road’s financial readjustment 
plans is still in doubt, very encourag- 
ing progress has been made to date, 
tending to vindicate the opinion 
(FW, September 21) that this car- 
rier’s prospects of consummating a 
voluntary bond readjustment were 
substantially better than those of the 
B. & O. As pointed out in that ar- 
ticle, the relative simplicity of the 
Lehigh Valley plan has been a factor 
which has worked strongly in its 
favor, but some doubt existed as to 
the chances of obtaining a sufficient 
measure of cooperation from the hold- 
ers of the widely scattered junior 
bonds. Last week, the company re- 
ported that assents had been received 
from 77 per cent of the holders of the 
consolidated mortgage bonds, with 
the ratios even higher for the under- 
lying issues. This may be considered 


ULEN 


CONSULTING ENGINEERING 
ENGINEERING REPORTS 


APPRAISALS 


BUSINESS STUDIES 


ULEN & COMPANY in addition to 
offering services in connection with 
design and construction for industrials 
and utilities, both in the United States 
and abroad, has unusual facilities in 
the way of qualified and experienced per- 
sonnel for expert work as outlined above. 


Inquiries regarding these facilities are invited 


& COMPANY 


120 BROADWAY NEW YORK 


WHAT WILL $8 BUY 
IN ENGLAND 


It will buy 52 consecutive weekly issues, post free, of England’s 
77-year-old financial weekly paper 


The 
Investors Chronicle 


eed Marker Review 


Established in 1860 


which enjoys by far the largest net sale of any financial weekly 
periodical outside of America. 

A normal issue contains between 60 to 70 pages of facts, figures, 
news and advice relating to British stocks and shares. 

Each section of the Market is dealt with fully week by week— 
Government Securities, Railways, Industrials, New Issues, Planta- 
tions, Mining, Oils and Foreign Bonds. Reports of Annual Meet- 
ings of leading British Companies at Home and Abroad appear in 
its columns, whilst its leading articles are written by acknowledged 
experts and enjoy a tremendous reputation. 

The annual subscription for readers in the United States is $8, 
but those who believe that the proof of any pudding is in the eat- 
ing are cordially invited to apply for a free specimen copy to 


The Publisher, 


THE INVESTORS’ CHRONICLE 


20, BISHOPSGATE, LONDON, E.C.2, ENGLAND 


a remarkable response, and seems to 
indicate that the plan will be de- 
clared operative in the not distant 
future. The road’s traffic is still ma- 
terially below that of 1937, and the 
exceptionally mild weather in the 
East has slowed down anthracite 
shipments. However, with the ad- 
vent of cold weather and continuance 
of trends fostering an increase in the 
movement of goods other than coal, 
comparative statistics should show up 
in a more favorable light before long. 


BOND REDEMPTIONS 


moun 
Brown Hotel Co. (Louisville, " 
let. Se, 1006...... $22,300 Dec. 1,’38 
Connecticut Railway & Light- 
Co. Ist & ref. 5%s, 
Dierks Lumber & Coal Co. = 
lst conv. & coll. tr. cum. 
411,500 Dee. 1,’38 
Pennsylvania Water & Power 
CG, 1966... 47,000 Dec. 3,’38 
Forto Rico Telephone Co. Ist 
40,900 Dee. 1,’38 


Co. Ast (Closed) 
dated 1931 
Volunteer Portland Cement 
Co. Ist 7s, 1942 


serial 
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What 17 STOCKS 
are favored TODAY by 


INVESTMENT TRUSTS ? 


What issues have been added 
recently .. . which sold? 


How do your holdings com- 
pare with this choice backlog 
group? 


HAT, in trust estimation, is 

the best building stock... 
the most attractive metal... mail 
order... oil... chemical... 
utility? Which motor stock is 
gaining in popularity? 


UNITED OPINION’S exclu- 
sive study shows that, out of 
1000 active Stock Exchange and 
Curb issues, research depart- 
ments of leading Investment 
Trusts show a decided preference 
for 19 securities in 9 industries. 

You will find this study a valu- 
able guide to what leading trusts 
consider the best stocks and indus- 
tries for the Bull Market. 


Send for Bulletin FW-65 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury =A re Boston, Mass. 


“THE FAST MOVERS 


in the coming 


100 POINT ADVANCE” 


First issued when the Dow Jones aver- 
ages were at 132, this powerful presenta- 
tion of the forces behind today’s market 
has already helped hundreds. Revised and 
more timely than ever. Every trader, in- 
vestor and speculator should have a copy. 
31 pages—5,000 words. 


Pin One Dollar to This Advertisement 


H. M. GARTLEY, INC. 
76 William Street New York 


A LOOSE-LEAF BINDER 
for THE FINANCIAL WORLD 


A leading bindery manufacturer has made up for 
us a very attractive and durable leatherette binder. 
9 x 12% inches, 3% inches thick—the right size 
to hold 26 issues (6 months’ copies) of THE 
FINANCIAL WORLD. Title is stamped on the 
dark green cover in rich antique gilt. In a few 
seconds each week’s issue may be inserted in this 
binder to stay or it may be removed just as easily. 
Price $2.50; special—2 binders $4.75, postpaid. 


Financial World Book Shop 
21 West Street, New York, N. Y. 


HOW HIGH? 


SEE this week’s investment bulletin, 
which also contains names of stocks for 
immediate purchase. Sent FREE. Write 
for Bulletin A-1116. 


Market Action Investment Service 
Empire State Bldg., N. Y. 


New-Business Brevities 


By A. Weston Smith, Jr. 


NOTE that R.C.A., Philco, 
Farnsworth and American Tele- 
vision are expected to be leading 
factors in the introduction of tele- 
vision sets in the U. S.—but foreign 
competition should not be overlooked, 
with Scophony of England planning 
to establish a branch here. . . . Childs 
Company has just contracted to open 
a huge restaurant, seating 1,000, in 
the Railroad Building at the N. Y. 
World’s Fair—this is in addition to 
the operation of some 80 hot dog 
stands throughout the fairgrounds. 
... U.S. Playing Card is starting a 
national promotion of its “Pokerette” 
game as a holiday gift feature—in- 
cidentally, the company finds that 
five-suit bridge popularity in on the 
wane, another London bridge that is 
falling down. . . . General Motors, 
Chrysler and International Harvester 
are adding regular standard lines of 
Diesel trucks for 1939—up to now 
the bulk of Diesel-powered commer- 
cial cars have been built to order only. 
... Hercules Powder has tradenamed 
its new hydrogenated rosin plastic 
“Staybelite’—heavy demand for 
plastics has forced company to double 
its plant capacity for next year... . 


Fordinand the Bully 


ALT DISNEY has chosen 

“Ferdinand the Bull” as the 
latest R.-K.-O. cartoon film character 
to bid for the popularity of “Mickey 
Mouse,” “Donald Duck,” “Three 
Little Pigs” and “Seven Dwarfs’— 
perhaps it’s the new bull market in- 
fluence. . . . International Tel. & Tel. 
has acquired rights to manufacture 
electric refrigerators in foreign coun- 
tries—this will include not only 
household refrigerators, but also cool- 
ing equipment and frosted food cab- 
inets. ...A threat to the wire spring 
market is seen in the broad expan- 
sion plans of both Goodyear and 
Goodrich for moulded sponge rubber 
next year—‘‘Airfoam” and “Nukraft 
Sponge” in seat and back cushions 


for automobiles, buses, trucks, trains 
and planes will mark the initial inya- 
sion, followed by foam rubber for 
overstuffed furniture, mattresses and 
floor padding in home, hotel, hospital, 
boat and Pullman car. ... The candid 
camera craze is the factor which has 
made the grocery chains an important 
outlet for Eastman Kodak films— 
price wars between grocery and drug 
stores are the latest development... , 
Certain-teed Products expands in the 
wallboard field with a wood-grain 
paneling that simulates walnut or 


knotty-pine—this idea of a combina- | 


tion wallboard-wallpaper may be car- 
ried further. ... 


HE current National Automo- 

bile Shows reveal more general 
body restyling and mechanical im- 
provements for 1939 than in any year 
in the history of the industry—it’s a 
good time to buy a new car as there 
may not be as many radical changes 
for a few years at least. . . . General 
Mills, now a leading sponsor of big 
league baseball broadcasts, is ex- 
pected to turn to professional foot- 
ball for next fall’s radio program— 
options for airwave rights are already 
being taken up with teams in the two 
major “pro” football leagues. . . . Just 
to show how Hollywood follows up its 
successes, Warner Bros. Pictures will 
next go its “Four Daughters” feature 
one better—the coming film will be 
titled: “Four Sons Meet Four 
Daughters.” . . . Stokley Bros., pri- 
marily a fruit and vegetable canner, 
has now installed a complete quick- 
freezing plant—a monorailroad car- 
ries the products through an_air- 
blast freezer to the packaging ma- 
chines. . . . Hobby horses go “wild 
west” for the coming toy season— 
Mengel Company offers the “Tom 
Mix & Tony” rocking horse, while 
Lakewood Manufacturing will fea- 
ture the “Hi-Yo Silver” official 


“Lone Ranger” springing-horse. 
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FACTS 


THE OUTLOOK 
NOW 


POST-ELECTION VISTAS 


1. Must “railroads” be sold at Seats 
38? 


2. Must “industrials” be sold #0 
3. Must “utilities” be sold at 
31 


Our answers to these questions. 
are found in Report No. 283-A. 


nt | BASED on the theory that every cause eventually produces its natural Write for your FREE copy today. : 
= effect, THE FINANCIAL WorLp publishes an epitome of the week’s im- . 
portant developments in order that the reader may note the forces currently 
ig | 
bearing on commerce, industry and finance. The form of presentation is 
_ & designed to encourage rapid appraisal of the highlights which will ultimately 24 FENWAY BOSTON. Mass 
le be reflected in the fundamental economic trend. While historical record has 


necessarily been considered as an important factor, the opinion contained in 


SELECTING 


the summary is dominantly based on future probabilities. 


Positive 


Automobile Industry: Production again 
moves forward—week’s output of 80,030 
cars close to comparative 1937 mark— 
current week to score another gain... . 
Encouraging sales picture persists—Na- 
tional Auto Show will mirror the trend. 
Election Results: Republican Party in 
strong comeback—win many seats in 
Congress—gain 12 governorships. .. . 
Strengthening of opposition party—wil 
temper New Deal hold over next Con- 
gress. 

Car Loadings: Revenue freight movement 
rebounds from previous week—increase 
of 3,212 cars is contra-seasonal and puts 
total at 708,840—drop from 1937 cut to 
7.7 per cent. . .. Reflects vigor of cur- 
rent industrial upturn. 

Steel Activity: Scheduled output in an- 
other rise—gains 7.4 per cent (or 4.2 
points) to 61 per cent capacity—week’s 
advance marks a fresh 1938 peak... . 
Industry now on a profit basis. 

Electric Output: Weekly production of 
electric energy gains over previous year’s 
comparative—exceeds like 1937 week for 
first time this year. 


Neutral 


Automobile-Financing Suit: Consent decrees 
in Ford-Chrysler sales financing suit 
won by Department of Justice—but 
General Motors fails to join in... . 
Leaves door open to possibility of up- 
setting Government on this point, thus 
forcing change in Justice Department’s 
anti-trust plans. 


Monopoly Investigation: First public hear- 
ings of National Economic Committee 
slated for this month—broad economic 
picture is first objective—but numerous 
“specific cases” will be presented... . 
Initial sessions will probably be reas; 
suring to general industry—beyond that, 
exact procedure in doubt. 


Negative 


Far East: Japan’s drive for political-eco- 
nomic hegemony of China runs up 
against commercial interests of United 
States—Secretary Hull insists on status 
quo as outlined in Nine Power Treaty 
—stand assailed by Japan. . . . Economic 
reprisals seen. 


THE “MOVERS” 


On September 26, TECHNIGRAPHICS 
selected GLENN L. MARTIN, BOEING, 
and INSPIRATION COPPER for pur- 
chase at the market. BOEING, then 
20%, reached 30 October 18, for a gain 
of 46% in less than a month. INSPIRA- 
TION COPPER, then 12%, advanced to 
19, a gain of 55%. GLENN L. MARTIN 
soared 60% from 18% to 30! 


Let TECHNIGRAPHICS be your guide in 
selecting the most outstanding stocks for profit. 


For a three weeks’ trial send one dollar today to 


TECHNIGRAPHICS 


Published by the Kelsey Statistical Service 


70 Wall Street Board of Trade Bldg. 
New York City Chicago, Illinois 


The Dow Theory 
What It Is Now Saying 


Write for Free Bulletin FW-1116 


INVESTMENT LETTERS, INC. 


Directed by 700 Union Guardian 
CHAS. J. COLLINS Bldg. = Detroit, Mich. 


Week’s Summary 


While the week’s economic news was featured by a 5-point rise over the 
preceding month in the Federal Reserve Board’s index of industrial produc- 
tion for October, this development was definitely overshadowed by results 
of the nationwide elections. Excluding the state of Maine, where ballots were 
cast in September, some 40 million voters went to the polls on Tuesday. And 
among other things, the stakes included a substantial number of seats in the 
U. S. Senate, many governorships and an entirely new House of Repre- 
sentatives. Although gains among the Republican ranks were expected, the 
extent of the party’s comeback was a distinct surprise to many political 
observers and lay citizens alike. One essence of a.democracy is the existence 
of a numerically strong and militant opposition party. ‘Thus aside from the 
“personal” defeats or victories involved, last Tuesday’s results carry a deep 
significance. For one thing, they undoubtedly signal the end of “rubber 
stamp” Congresses for some time to come; for another, they herald a trend 
toward more conservative thinking on the part of the electorate—IlVritten for the 
week ended November 10, 1938. 


How the Business Ledger Stands 


Positive Neutral Negative 
2 1 


STOCKS 
on verge of 
BIG RISE 


Send for Bulletin FWN-16 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


WHAT ARES 
THOUGHTS 


Where do they start? What is this 

mysterious power possessed only by 

humans? Fascinating and instructive 

are the facts about your inner mind, 
your personality, your understanding; 
facts taught secretly by the Rosicrucians for centuries. 
Learn about it; but first write for FREE BOOKLET to 
SCRIBE F.8.y, THE ROSICRUCIANS (A. M.O.R.C.) 
SAN JOsE, CALIFORNIA 
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To You 


—Ever find it hard to get 
started after a vacation? 


—Ever have your mind 
wander when trying to 
concentrate? 


—Ever experience diffi- 
culty in getting yourself 
organized? 


—Ever recognize Procras- 
tination as the enemy 
of your best accomplish- 
ment? 


—Ever wonder how to 
begin the undone things 
that nag you? 


—Ever discover the power 
and the value of getting 
your “second wind?” 


—Ever feel you don’t ex- 
pect enough of yourself? 


—Ever wish for the se- 
crets of relaxed effort 
and of getting others to 
do things for you? 


Does This Ever Happen 


If These Are Your Problems 
This Book Was Written for You 


Little annoying details, unfulfilled ob- 
ligations hanging over your head, 
postponed plans that refuse to take 
shape—how you would like to get rid 
of the pressure of “unfinished busi- 
ness” forever haunting and driving 
you, to upset your poise, your pleasures 
and your rest! 


Happily there is a way out. Simple and 
effective. So simple in fact, so obvious, 
so workable, you will be surprised you 
didn’t discover it yourself years ago. 


What is this amazing “technique for 
doing” which will enable you to do 
things with such ease that emergencies 
bring no tension, no feeling of being 
rushed, and hours of steady work no 
fatigue? What are the seven steps 
that enable one to acquire the neces- 
sary mental focus—a balanced per- 
spective? 


Let David Seabury, practical psychol- 
ogist and author of a number of suc- 
cessful booxs, including “Build Your 
Own Future,” help you solve these 
puzzling personal problems, through 
the outline of his own tested method, 
presented in his latest book— 


“HOW TO GET 
THINGS DONE” 


This Will Be a Good Start— 
Send $2 for Your Copy Today 


FINANCIAL WORLD BOOK SHOP, 21 WEST STREET, NEW YORK, N. Y. 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 1938 


40 Weeks to October 8 


Air-Way Electric Appliance....... D$0.39 
42 


Columbia Broadcasting System.... 


Paramount Pictures .............. 0 


.38 2.36 
12 Months to September 30 
7.80 .06 


American Bosch Corp............. D 7. 
American Water Works & Electric 0.36 
2.16 
1.39 
Electric Power & Light.......... D 
Engineers Public Service......... 

North American Light & Power... D 
Puget Sound Power & Light...... Dp 


Addressogramm-Multigraph ........ 
American Encaustic Tiling........ D 
Archer-Daniels-Midland .......... 

American Steel Foundries......... D 
Borg-Warner D 
Bristol-Myers 
Chrysler Corp. 
Cities Service 
Cleveland Graphite Bronze........ 
Colorado Fuel & Iron............. 
Consolidated Biscuit ............ 
Easy Washing Machine........... 


SROSSP SHH 


D 1.42 
9 Months to Oc 
40 Weeks to October | 
D 0.54 2.32 
39 Weeks to October | 
e 1.53 e 1.79 
9 Months to October | 
D 1.07 D 0.35 


OK 


EARNED PER SHARE 
ON COMMON STOCK 1938 


General Steel Castings............ 


ore 


D 
D 

8 
ptember 24 
2.21 


Interchemical Corp. D 0.08 
International Nickel ............. 1.56 
International Paper & Power...... D 2.28 
D 0.81 D 
0.10 
Mid-Continent Petroleum......... 0.81 
National Bond & Investment...... 1.16 
0.23 
1.07 
Pond Creek Pocahontas........... D 0.18 
Radio Corp. of America........... 9.12 
0.35 
D 1.07 
Standard Oil of California........ 1.84 
Texas Gulf Producing............ 0.63 
Timken Roller Bearing.......... 0.16 
1.41 
D 0.35 
U. S. Realty & Improvement...... D 0.35 
0.22 
White Sewing Machine............ D 1.19 
Wood (Gar) Industries........... D 0.05 

39 Weeks to Se 
Twentieth Century-Fox Film...... 2.04 

9 Menths to August 
Auburn Automobile .............. D 2.20 D 6. 
b—on Class B Stock. c—on Combined A & B Stock. 

<= Stock. s—on Combined Preferred Stocks. 
cit. 


NEWS AND OPINIONS 


Continued from page 13° 


Scott Paper B+ 

Shares, recently quoted at 50, war- 
rant a place in well balanced invest. 
ment programs (divs. so far this 
year, $1.20). Ability of this unit to 
exceed like 1937 profit in every quar- 
ter of the year to date stands as a 
tribute to its merchandising policies, 
By consistently lowering prices—but 
not quality—Scott has built up an 
enviable reputation and even during 
the recent general downturn in busi- 
ness, operations could not keep up 
with orders booked. Further plant 
expansion is being effected to meet 
this condition; meanwhile, 1938 will 
undoubtedly mark another peak year 
for the company. (Also FW, Aug. 
24.) 


Standard Oil of California B 

From a long range standpoint, 
shares are not overvalued, at current 
levels of about 30, and continued re- 
tention is warranted (yield on $1 ann. 
div., plus 40 cents in extras paid and 
declared this year, 4.6%). While 
September quarter results were 
slightly ahead of the preceding three 
months, the showing was largely a 
reflection of seasonal influences. 
Petroleum’s statistical position at the 
present time leaves much to be de- 
sired and despite prospects of gen- 
eral business improvement, intermedi- 
ate term earnings comparisons are not 
likely to be particularly favorable. 
However, company’s crude reserve 
status ranks high in the industry and 
considering the operating record and 
treasury position, existing holdings 
may be maintained. (Also FW, Oct. 
5.) 


Superheater C+ 

Representing one of the more de- 
sirable business cycle equities, shares 
are suitable for inclusion in diversi- 
fied investment lists; approx. price, 
40 (paid so far this year, 62% cents). 
While attention has been called to the 
probability that rail equipment buying 
will soon be resumed, the most im- 
portant factor behind shares’ recent 
rise to a new 1938 high has been the 
prospect of utility expansion for na- 
tional defense purposes. It is inter- 
esting to note that despite its “heavy 
industry” status, Superheater man- 
aged to stay in the black—and con- 
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tinue dividends—right through the 
depression. This was largely the re- 
sult of a high degree of diversifica- 
tion, a well maintained stream of re- 
lacement business and a scope of 
operations that is international in 
character. (Also FW, Aug. 10.) 


Timken Roller Bearing C+ 

At current levels, around 55, shares 
represent one of the more attractive 
business cycle equities (paid so far 
this year, 75 cents). Based on prob- 
able year’s results, stock is admittedly 
selling at a liberal times earnings 
basis. However, aside from the fact 
that company’s business is due for 
strong cyclical stimulation, this is 
more or less characteristic of Timken 


shares. Automobile production is 


now veering sharply higher and from: 


this point on, earning power should 
roughly parallel new car demand. 


(Also FW, Sept. 28.) 
Waldorf System C+ 


Existing holdings of shares may be 
retained, largely for speculative in- 
come; approx. price, 7 (yield on 40 
cents paid this year, 5.7%). While 
year-to-year earnings comparisons 
were adversely affected by higher 
wage and social security costs early 
in 1938, improvement in sales dur- 
ing recent months has gone far 
toward offsetting this condition. 
Largest restaurant chain operator in 
the country, Waldorf System has 
turned in a better-than-average rec- 
ord: black figures—as well as divi- 
dends—have been maintained on the 
common in every year since organ- 
ization in 1919, 


Westinghouse Air Brake C+ 

Shares (recently quoted at 25) rep- 
resent one of the more attractive units 
in the rail equipment field (paid ap- 
prox. $1 so far this year). While 
September quarter profit was little 
better than nominal in amount, ability 
to restore black operations under pre- 
vailing conditions in the railroad 
equipment field was creditable. A 
comparatively well maintained stream 
of replacement business has been one 
factor behind the company’s some- 
what better-than-average record thus 
far in the current year. And inter- 
esting to note, in this connection, is 
the fact that Westinghouse dominates 
the manufacture of the “AB” air- 
brake. Use of this item has been 


made mandatory not only on all new 
freight cars but also for all freight 
cars (used in interchange service) by 


the end of 1944. (Also FW, Oct. 5.) 


A LOW-PRICED STOCK 
EVERY INVESTOR SHOULD BUY 


If you are looking for substantial profits, or 
for away to recover losses, fill out the 
coupon below. It will bring you valuable 


information without cost or obligation. 


We have thoroughly analyzed several hundred stocks in order to 
locate an issue possessing greater-than-normal profit possibilities. 


We have discovered a stock which we believe to be one of the most 
attractive speculations listed on the New York Stock Exchange. In 
fact, this issue promises to be one of the leaders in the next upswing. 
In our opinion, it is selling much below its prospective value. 


WHY THIS BARGAIN STOCK 
SHOULD BE BOUGHT NOW 


|. This low-priced stock is within the reach of all 
investors, selling as it does for around $9 a share. 
But it is not a “cat or dog”. The company is a well- 
known and important factor in a leading industry. 


, a The company has greatly improved prospects. Earn- 
ings should pick up substantially. 


, Both the near-term and the long-term prospects for 
this stock are favorable. The action of the stock leads 
us to believe that a sharp rise is in prospect. 


This is one of the most promising issues that we have been able to 
uncover in a long time. Those who buy this stock now should reap 
good profits. 


However, events in the Stock Market move swiftly. Short delays 
often prove costly. We believe that this issue will not long be available 
at its present price. 


The name of this stock will be sent to you absolutely free. We shall 
also send you an interesting little book, “MAKING MONEY IN 
STOCKS”. There will be absolutely no charge and no obligation. Just 
address: INVESTORS RESEARCH BUREAU, Inc., DIV. NO. 857, 
CHIMES BLDG., SYRACUSE, N. Y. 


FILL OUT THIS COUPON NOW 


Investors Research Bureau, Inc. 
Div. No. 857, Chimes Bidg., Syracuse, N. Y. 


Send me the name of the bargain stock which looks 
particularly promising. Also a copy of “MAKING 
MONEY IN STOCKS”. This does not obligate me 
in any way. 


Kindly PRINT name and address PLAINLY 
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Are You Making Profits 
In This New Market Phase? 


NVESTORS whose portfo- political and legislative pros- 

lios have been brought into pect, and the investment out- 
line with the investment and look has been improved still 
business prospect are profiting further by alterations in the 
from the elimination of lag- domestic business picture. 
gard issues from their list and 
the purchase of securities with 
definite possibilities for en- 
hancement as well as improv- 
ing income. 


Your own future may be per- 
manently shaped by the steps 
you take now. Your portfolio 
may not yet have indicated 
marketwise how far it may be 

Now is the time for you, too, out of step with the recovery 
to adjust your investment posi- program, but prudence dic- 
tion and to inaugurate a vigor- tates an immediate and thor- 
ous, intelligently planned cam- ough survey of your holdings 
paign for capital expansion. in order to determine which 
The Congressional and other of them actually are in har- 
elections have reshaped the mony with the prospect. 


O be a successful investor you must confine your holdings 

at all times to issues representing prospering corporations. 
You must know when to switch from them into others. Start 
the work now. Weed out your unattractive stocks and bonds 
promptly, and replace them with others offering better promise 
of enhancement or increasing income. Adopt a flexible program 
and adhere to it—just as you do in your major business activities. 


In planning and following through such a program the Re- 
search Bureau is your logical counsellor. Register your portfolio 
with us for continuing supervision. Let us tell you what im- 
mediate action to take, and thereafter guide you, step by step, 
in carrying out the special program which will be based en- 
tirely on your individual requirements and objectives. 


The procedure, perfected over a long period of years, is 
adapted only to portfolios valued at $10,000 or more. And the 
fee is moderate—one-fourth of one per cent of the current 
market value ($2.50 per $1,000) for a full vear of service, with 
a minimum annual fee of $125.00, which takes care of portfolios 
valued up to $50,000. 


Mail your list of holdings with your first year’s 
fee today —or use the coupon for a detailed 
description of the service. But act promptly. 


LEASE explain (without obligation 


to me) how your personal super- 
(PD visory service should assist me to 


keep my portfolio in line with condi- 

FINANCIAL WORLD tions, and assist me in recovering 
; losses or laying foundations for market 
profit and better income. Enclosed is 
a list of my present holdings, showing 
the number of shares and their cost. 


New York, N. Y. Qbjective: Income Capital 
enhancement [] (or) Both 


2! West Street 


Sirs: 


The story of Paddy, the Socialist, 
related by you in the issue of No- 
vember 2nd is timely, to say the least, 
But I thought you might be inter- 
ested in knowing (to borrow the lines 
of a character in the Fibber McGee 
radio program) “that ain’t the way | 
heerd it.” In fact, I believe that the 
story in its original form can be better 
used to expose the fallacy of social- 
ism. As I recall the story, which, by 
the way, is of ancient heritage, it is 
as follows: 

Two Irishmen were debating the 
merits of socialism. The one who 
opposed it asked his friend if he 
really believed that he should share 
his possessions with his brother, and 
received an affirmative reply. He 
then asked, “If you had two auto- 
mobiles, would you give me one?” 
“Yes,” was the answer. “And if you 
had two houses, would you give me 
one?” “Of course I would,” the 
socialist replied. “And do you mean 
to say that if you had two pigs you 
would give me one?” “TI would not.” 
he said, “vou know I have two pigs.” 


James L. Sullivan, 
St. Louis. Mo. 


xk & * 


Sirs: 

The last paragraph of “L. G.’s” 
splendid article entitled “Sharing In 
Profits,” on page 18 of your October 
12 issue, raises a most interesting 
question. 

What is wrong with the proposi- 
tion that profits should be divided 


| among the producing agents in ac- 


cordance with the efficiencies of the 
respective agents? 

The application of this principle of 
“proportional compensation” leads to 
a maximum output, which is_ the 
great desideratum ; for then each fac- 
tor attains its maximum satisfaction. 

The measurement of these ef- 
ficiencies is the work for a new class 
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of economic engineers. The basic 
principle for such measurements has 
been worked out years ago by the 
mathematicians. It is known as 
“partial differentiation.” Its applica- 
tion to the various production proc- 
esses would lead to the development 
of a technique that would go far to 
solve one of the difficult problems of 
the present day ; that is, what con- 
stitutes a fair return to labor, to 


capital, and to management. 
R. C. Barnett, 
New York City. 
x * 
Sirs: 

I certainly welcome sending my 
first renewal subscription. Your 
journal is “O. K.” with me; very 
good and fair-minded. But, please 
do not put Britain’s wishes in re: 
War against Germany by Mr. 
Winston Churchill, M. P. Decent 
opinion here is all against repeating 
the ghastly error of 1914 and fighting 
a trade rival (Germany) merely be- 
cause she is a rival. Nor do decent 
people want America to “help” make 
a world alignment of Democracies 
and Dictators. We have our Dicta- 
tors here, as possibly you have. 

William Deeds, Esq. 
Hythe, Kent, England. 


NEW BOOK S 


Concluded from page 2 


rates and bond yields bear to one an- 
other, and to stock and commodity 
prices, the volume of trade, and bank- 
ing and credit, have long been sub- 
jects which have fascinated practical 
as well as theoretical economists. A 
number of “rules of thumb” have 
been derived from previous studies of 
an empirical nature, which usually 
work out with reasonable accuracy, 
but are by no means infallible. Mr. 
Macauley, a member of the staff of 
this important research organization, 
attacks the numerous problems in- 
volved from a fresh and_ scholarly 
viewpoint. He examines critically 
the concepts of bond yields, interest 
rates and security prices, and the mo- 
tives which underly the commitments 
which determine these prices at any 
particular time. He lays especial em- 
phasis upon the fact that all present 
commitments are based upon attempts 
to project future trends and that the 
future “may belong to the ‘specious 


99 


present,’”’ or “may be far removed.” 


The text matter of the book consists 
largely of a reformulation of the basic 
problems and suggestions which open 
up a vast field for new research. This 
fact, and the efforts to provide a more 
satisfactory set of working tools for 
the analyst—as evidenced by the ex- 
tent of the appendices, covering more 
than half of the 500-page volume, and 
embracing many statistical tabulations 
and charts—place this book in the 
category of important source material 
for the serious student of economics. 
The reader will need to have fairly 
ample resources of familiarity with 
economic theory and statistical prac- 
tice, but for those who have this 
equipment, the book, which repre- 
sents the results of a prodigious 
amount of research, will prove of 
inestimable value. 


x 


INTRODUCTION To FEDERAL Taxa- 
TION (1938 Act; Second Edition). 
By George T. Altman. Published by 
Commerce Clearing House, New 
York. 226 pp. $2.00. The attrac- 
tive feature of this revised and en- 
larged edition of the fundamental 
principles underlying Federal taxa- 
tion is that it is easy to read and easy 
to follow. Logically enough, the 
treatment begins with a discussion of 
the Constitutional. basis and limita- 
tions of the Federal tax power. It 
then follows with twenty-odd chapters 
covering the entire system of Federal 
internal revenue. The book includes 
a wealth of illustrative examples and 
explanatory calculations. 


ComMMoNn Stock INDEXEs, 1871- 
1937. By Alfred Cowles 3rd and 
Associates. Published by Principia 
Press, Inc. 493 pp. $6.00. Known 
as “Monograph No. 3” in the eco- 
nomic-statistical series of the Cowles 
Commission For Research In Eco- 
nomics, this work represents one of 
the most complete studies of its kind. 
The volume is a monthly record of 


‘common stock indexes for all indus- 


trial and utility equities (and more 
than 90 per cent in market value of 
all rail stocks) quoted on the New 
York Stock Exchange from 1871- 
1917. For subsequent years, the 
monograph includes more than 75 
per cent in market value of stocks 
quoted on all United States ex- 
changes. 
x * 


Note: The books reviewed may be purchased 
through Tue Financial Wortp Book SHop 
which also can supply any book published. 


The Price Ranger 
Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adapt- 
able for the simplified plotting of 
daily stock market prices and volume. 


Each sheet by I! inches, sufficient 
for a six months’ arithmetical record. 


Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
136 Liberty Street, New York City 
BArclay 7-7265 


Charts, graphs, maps and floor plans 
of every description prepared to order. 


DIVIDENDS 


AMERICAN GAS 
AND ELECTRIC COMPANY 
44 


Preferred Stock Dividend 


e Ts regular quarterly dividend of One 

Dollar and Fifty Cents ($1.50) per 
share on the no par value Preferred capital 
stock of the company issued and outstand- 
ing in the hands of the public has been 
declared out of the surplus net earnings of 
the company for the quarter ending January 
31, 1939, payable February 1, 1939, to 
holders of such stock of record on the boo 
of the company at the close of business 
January 9, 1939. 


Common Stock Dividend 


HE regular quarterly dividend of 
e Thier Cents (35c) per share on 


the no par value Common capital stock of 
the company issued and outstanding in the 
hands of the public has been declared out 
of the surplus net earnings of the company 
for the quarter ending December 31, 1938, 
payable December 15, 1938, to holders of 
such stock of record on the books of 
the company at the close of business 
November 15, 1938. 


FRANK B. BALL, Secretary. 
November 7, 1938. 


Sterling, Inc. 


Extra Common Dividend 

The Board of Directors has this day declared 
an Extra Dividend of ten cents ($.10) per share 
on the Common Stock, $1 par value of Sterling, 
Inc., payable on December 20, 1938 to the stock- 
holders of record as at the close of business 
December 1, 1938. 

The transfer books will not be closed. 

B. DeRAAY, Secretary. 
November 9, 1938. 


Chrysler Corporation 


* DIVIDEND ON COMMON STOCK: 
The directors of Chrysler Corporation have de- 
clared a dividend of one dollar and twenty-five 
cents ($1.25) per share on the outstanding com- 
mon stock, payable December 12, 1938, to stock- 
holders of record at the close of business, 
November 14, 1938. 

B. E. Hutchinson, Chairman, Fi C itt 


CRANE CO. 


The Board of Directors of Crane Co. has de- 
clared the regular quarterly dividend of $1.25 per 
share upon the 5% Cumulative Convertible Pre- 
ferred shares of the company, payable December 
15, 1938, to shareholders of record December 2, 


1938, 
J. L. HOLLOWAY, Secretary. 
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No. 845 Bliss & Laughlin, Inc. 


Data revised to November 9, 1938 so Earnings and Price Range (BLI) 
Incorporated: 1919, Delaware; business ff 49 |NEW YORK CURB EXCHANGE 
originally established 1891. Office: Harvey, 30 tH 
Illinois. Annual meeting: Second Tuesday 20 
in February. Number of stockholders: 1,707. 


Capitalization: Funded debt....... 
*Preferred stock 5% cum. conv. EARNED PER SHARE 


Common stock ($5 par)..... -+++173,955 shs 


DEFICIT PER SHARE 
$2 


1931 ‘32 "33 ‘34 ‘35 "36 ‘37 1938 . 


*Callable at $35 per share; convertible 
into common share for share through Janu- 
ary 2, 1942. 

Business: A non-integrated producer of cold finished steel 
bars, with annual production capacity of 150,000 tons. Plants 
are located at Chicago and Buffalo. Principal customers in- 
clude manufacturers of automobiles and accessories, farm and 
industrial machinery and electrical equipment. Raw mate- 
rials are purchased from other steel companies in the form of 
hot rolled bars and rods. 

Management: Well regarded. 

Financial Position: Strong. Net working capital as of 
December 31, 1937, $1.7 million; cash, $576,078. Working 
capital ratio: 7.7-to-1. Book value of common stock, $14.88 
per share. 

Dividend Record: Payments initiated 1921 and continued 
through 1937 except in 1932. No dividends so far in 1938. 

Outlook: Plant locations are good; earnings fluctuations 
are minimized in comparison with those of integrated units 
by the relatively small overhead. While the company is a 
small unit, its trade position appears secure. 

Comment: Common stock carries the risks inherent in all 
capital goods equities. 

*EARNINGS, DIVIDEND RECORD AND toe RANGE OF COMMON: 
31 June 30 Sept. 30 Dec. 31 ‘Total Dividends Price Range 


= 1.44 $0.33 
7$1.26 $0.36 $0.60 2.22 1.25 
0.87 0.98 1.20 3.72 2.75 37%—22% 
1.24 0.84 0.19 $3.67 2.75 41 —15 
D 0.09 0.06 {None §21%—11 


*Adjusted to present capitalization. {Not available. {Six months. S$After surtax. 
“To November 9, 1938. 


No. 884 The Standard Oil Company (Ohio) 


Data revised to November 9, 1938 ; Earnirgs and Price Range (SOH) 


5 
Incorporated: 1870, Ohio. Controlled by [60 NEW YORK CURB EXCHANGE 
Standard Oil Trust until latter’s dissolution 45 eercs Senor 


in 1911. Office: Midland Building, Cleve- 30 
land, Ohio. Annual meeting: First Monday 15 
in April. Number of stockholders (April 


1, 1938): preferred, 1,561; common, 3,509. 


Capitalization: Funded debt...... $5,000,000 EARNED PER SHARE $6 
stock $5 cum. ($100 ZZ $3 

Cammen stock ($25 par)....... 753,740 shs 


1931 °32 ‘33 ‘34 ‘35 ‘37 1938 


*Callable at $107.50 per share. 

Business: A refining and marketing company owning four 
refineries with total capacity of 58,000 barrels daily. Dis- 
tribution of products is effected through 800 service stations, 
174 bulk stations and several thousand dealers in Ohio. 
Products include gasoline and lubricating oils, plus allied re- 
fined preparations. 

Management: Experienced. 

Financial Position: Strong. Net working capital at end of 
1937, $10.6 million; cash, $6.4 million; marketable securities, 
$1.1 million. Working capital ratio: 2.3-to-1. Book value of 
common, $49.79 per share. 

Dividend Record: Excellent; since 1913 payments on com- 
mon omitted only 1933-33. 

Outlook: Company operates at low cost in both divisions 
of its business, but earnings are vulnerable to a narrowing of 
the spread between prices for crude oil and refined petroleum 
products. 

Comment: Stock appeals primarily for income; is not an 
active favorite, as is evidenced by its comparative lack of 
marketability in day-to-day trading. 


Years ended Dec. 1934 1936 937 1938 
Dividends paid ..... 2.25 None None None 2.00 1.50 $1.00 

Price Range: 
41 28% 235% 40 45 * 22% 
11% 21% 16 *16% 


1532 15% 12% 


No. 846 


Data revised to November 9, 1938 
Incorporated: 1930, Delaware. Office: 2 20 
arg Street, New York City. Annual meet- 

: Third Wednesday in June. 

Capitalization: fund- 
None 


United Gas Corporation 


* Earnings and Price Range (UNT) 


NEW YORK CURB EXCHANGE 


PRICE RANGE 


(no 449,822 shs 
*Second preferred stock $7 


Common stock ($1 par)......-7, 818,959 shs 
TOpt. and stk. purchase war- 
rants equivalent to purchase. .4,867,982 shs 


1931 ‘33 '34 ‘35 '36 ‘37 1938” 


*Callable at $110 per share. Each warrant entitles holder to purc 
common at $33.3344. 


Business: Company and subsidiaries, own and operate nat- 
ural gas producing, pipeline and distributing properties and 
systems located in Texas, Louisiana, Mississippi, Alabama and 
Florida. In addition to natural gas, subsidiaries produce oj] 
(mainly from the Rhodessa field), gasoline and sulphur. 

Management: Controlled by Electric Power & Light. 

Financial Position: Weak. Net working capital deficit at 
end of 1937, $26.1 million; cash, $4.8 million. Working capital 
ratio: 0.32-to-1. Book value of common stock, $0.16 per share, 

Dividend Record: Poor. No dividends on common since 
incorporation. Preferred dividends suspended in 1933, re- 
sumed in 1936. No payments on second preferred since 1932, 
Accumulated arrears exceed $25.12% and $44.3314 per share 
of first and second preferred stock respectively. 

Outlook: Company’s outlook is better, with future earnings 
gains dependent upon the demand for natural gas in the 
Middle West and the development of additional oil reserves. 

Comment: Large preferred stock capitalization and sub- 
stantial back dividends place the common in a weak position. 


EARNINGS AND OF COMMON STOCK: 


Qu. Mar. 31 June 30 t. 30 Dec. 31 s Total 
$0.02 D$0.19 $0.24 D$0.16 D 0.61 1% 
D022 D023 D009 D0.56 4%— % 
0.21 0.01 0.01 D 0.03 0.20 10%— 4 
0.27 0.01 0.03 0.25 13%— 3 
*Interim earnings not available prior to 1934. {To November 9, 1938. 
No. 847 United Shoe Machinery Corporation 


Data revised to November 9, 1938 Earnings and Price Range (USH) 
Incorporated: 1905, New Jersey, to acquire r NEW YORK CURB 
almost all of the stock of United Shoe 9 [EXCHANGE 


Machinery Co. formed in 1899. Office: 140 6 [price RANGE 
Federal Street, Boston, Massachusetts. 40 ut 
Anawal meeting: Saturday after third 

ednesday in ay. umber of stock- wane ands Fab. 
holders: preferred, 3,617; common, 21,724. year ends 
Capitalization: Funded debt........... None $4 
ew stock 6% cum. ($25 $2 

Oommen stock ($25 par)...... 2,292,548 shs 1931 ‘33 °34 ‘37 1938 


*Non-redeemable. 

Business: Manufactures, sells and leases shoe machinery 
and accessory equipment used in making footwear. Controls 
patents and inventions covering more than 300 types of shoe 
machinery. Leasing of machinery on a royalty basis provides 
the major portion of income. 

Management: Experienced and progressive. Principal offi- 
cers associated with company 20 to 30 years. 

Financial Position: Strong. Net working capital as of 
February 28, 1938, $55.1 million; cash and equivalent, $39.2 
million. Working capital ratio: 9.5-to-1. Book value of com- 
mon, $35.64 per share. 

Dividend Record: Excellent. Regular dividends on pre- 
ferred since issuance in 1905. Liberal payments on common 
from 1905 to date. Present annual rate, $2.50 plus extras. 

Outlook: Although changes in aggregate shoe production 
are important earnings determinants, the company’s dominant 
trade position and the relative stability of lease payments in- 
dicate well maintained profits over the longer term. 

Comment: Stock appeals chiefly for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
years ended 
jong Feb. 28: 1932 1933 1934 1935 1936 1937 1938 
Earned per share... $2.94 $2.42 $3.93 $3.66 $4.29 $4.75 


led Dec. 31: 
Dickiends paid... 2.50 2.50 5.00 4.50 4.50 5.00 * 4.25 


Pri R : 
40% 61% 725% 88% 94% 96% 


21% 33% 57% 70 83 63 
*To November 9, 1938. 
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No. 850 Ainsworth Manufacturing Corporation 
earnings and Price Range (AIR) 
NEW YORK CURB 
Data revised to Ne vember 9, 1938 EXCHANGE O 
incorporated: 1929, Michigan, to acquire 10 
Ainsworth Manufacturing Company incorpo- 5 
rated in 1915. Office: Detroit, Michigan. oO 3 
Annual meeting: Second Monday in March. ee ee $2 
Number of stockholders, approximately, 850. $1 
Capitalization: Non DEFICIT PER SHARE 
Capital stock ($5 par)..... she 1931 “32 ‘33 ‘34 °35 "36°37 


Business: Manufactures windshields, garnish mouldings, 
rolled shapes, body hardware, foot rails, stampings, radiator 
grilles, and machined parts and accessories for the automotive 
and other industries. 

Management: Capable. 

Financial Position: Strong. Net working capital as of 
December 31, 1937, $2.0 million; cash and U. S. Government 
securities, $1.7 million. Working capital raito: 5.1-to-1. Book 
value of capital stock, $9.91 per share. 

Dividend Record: Irregular payments made 1929-1930, 1932- 
1937; none since. 

Outlook: Since the company’s products are sold almost 
entirely to the automotive industry, profits will continue to 
reflect the trend of motor sales as well as changes in customer 


relationships. Lack of non-automotive diversification is a 
handicap. 
Comment: Shares represent a commitment in one of the 


smaller units in its field. 


Years ended Dec. 3 1932 1933 


*Earned per -D$0.53 $0.25 = 

Dividends paid ..... 0.50 0.50 1.25 2.50 $3.50 150 None 
*Price Range: 2% 3% 7 17% 24% 22 10% 

High 

LOW 56 3% 6 5% + 5% 


*Adjusted for 2-for-1 split and 50% stock dividend paid December 8, 1936. To 
November 9, 1938. Includes $2.50 paid on the old $10 par common stock. 


No. 851 


Data revised to November 9, 1938 
Incorporated: 1925, New York, as a con- 
solidation of a company of the same name, 80 
and Appalachian Securities Corporation. 60 
Office: 30 Church Street, New York City. 40 
Annual meeting: Third Tuesday in February. 20 


American Gas & Electric Company 
ocarnings and Price Range (AGC) 
100 


NEW YORK CURB EXCHANGE 
PRICE RANGE 


Number of preferred, 6,054; 0 $4 
common, 14, 

Capitalization: Subsidiary fund- 
177,900 

0,000,000 


Subsidiary preferred stocks..... $ 28, 698,239 
—— stock ($6 cum. no 

stock (no par)...... 4, 737 shs 

*Callable at $110 per share. Electric Bond & Share owned 18.89% on De- 
cember 31, 1937. 

Business: A holding company whose subsidiary operating 
companies are engaged almost exclusively in the electric light 
and power business. Subsidiary companies operate in 1,542 
communities having a total population of about 3.2 million 
located in Pennsylvania, Ohio, Indiana, West Virginia, New 
Jersey, Michigan, Kentucky, Virginia and Tennessee. 

- Management: Farsighted and of high standing. 

Financial Position: Unusually strong for a utility. Net 
working capital at end of 1937 $19.4 million; cash, $19.6 mil- 
lion; marketable securities, $4.7 million. Working capital 
ratio: 1.9-to-1. Book value of common, $24.15 per share. 

Dividend Record: Good. Regular preferred payments since 
1907. Dividends on common stock every year since 1910. 
Present rate, $1.40 per annum. 

Outlook: Because of the size of the industrial load, earn- 
ings will continue to reflect changes in the rate of general 
business activity. 

Comment: Stocks are among the better grade utility hold- 
ing company equities. 


EARNINGS, RECORD pares | RANGE OF COMMON: 


12 mee. ended: r.31 June 30 t. 30 31 Dividends a se Bae 
1.78 1.76 1.63 1.66 *"1.00 33% 
1.73 1.78 1.80 1.87 424%—16% 
1.92 2.00 2.14 2.20 1.40 4734—33% 
2.28 2.39 2.51 2.56 2.10 48%—21% 
2.37 2.20 2.16 5 1374%4—19% 


*A 4 per cent stock dividend was also paid. To November 9, 1938. 


No. 848 Fruehauf Trailer Company 
; Earnings and Price Range (FRU) 
Data revised to November 9, 1938 40 NEW YORE CURE EXCHANGE 
Incorporated: 1918, Michigan, as successor = PRICE RANGE 


to a business established in 1897. Office: 


10 


10940 Harper Ave., Detroit, Mich. Annual 
meeting: First Thursday in April. Number 0 
of stockholders, 750. EARNED PER SHARE 3 
Capitalization: Funded debt..... $1,500,000 $1 
Capital stock ($1 par).......... 400,000 shs ; 0 
1931 ‘32 ‘33 '34 ‘35 ‘36 ‘37 1938 
Business: Company is the largest domestic manufacturer 


of commercial trailers, semi-trailers and carry-alls used in con- 
junction with motor trucks. Line consists of some 40 models 
ranging from 2 to 50 tons. A considerable part of the business 
is done according to customer specifications and a large part 
of total sales is made on the installment basis. 

Management: Managed by the family of the founders. 

Financial Position: Satisfactory. Net working capital as 
of December 31, 1937, $4.8 million; cash, $508,965; notes and 
accounts receivable, $4.4 million. Working capital ratio, 
4.0-to-1. Book value of capital stock, $9.47 per share. 

Dividend Record: Irregular payments on capital stock 
1935-1937. None since. 

Outlook: Over the longer term, the company’s dominant 
trade position suggests that it should be able to secure a fair 
share of the available business in this field, but growth possi- 
bilities are not exceptional. 

Comment: The shares represent large speculative risks 
because of the specialized nature of company’s business. 


Years ended Dec. 3 1934 1935 


Earned per $0. $0.24 $1.12 2. $1.20 

Dividends paid ........ None None 0.15 0.20 1.00 +None 
Price Range: 


“*Listed on N. Y. Curb, June 23, 1937. To November 9, 1938. 


No. 849 West Virginia Coal & Coke Corporation 
Earnings and Price Range (WVC) 
Data revised to November 9, 1938 = ssaeeneeseeansimenmeneemnatin 


PRICE RANGE 


Incorporated: 1929, West Virginia, suc- 10 
ceeding company of similar name formed 5 
in 1917. Office: 705 Atlas Bank Building, 0 [om oO oo oO 


Cincinnati, Ohio. Annual meeting: Third 

Thursday in March. *Number of stockhold- EARNED PER SHARE 

ers: (February 18, 1937): 1,676. . 
Capitalization: Funded debt.... $1,420,000 DEFICIT PER SHARE $1 
Capital stock (no par).......... 400,000 shs 1931 ‘32 *33 ‘34 ‘35 °36 ‘37 1938 


Business: Mines and markets bituminous coal. Has about 
30,000 acres of coal lands under lease in Logan County, West 
Virginia, and owns 12,000 acres in Randolph, Barbour and Brax- 
ton Counties of the same state. Owns a coal barge line operat- 
ing on Ohio and Illinois Rivers; also owns and operates com- 
missaries at mines. 

Management: Satisfactory. 

Financial Position: Unimpressive. Net working capital as 
of December 31, 1937, $348,000; cash, $133,050. Working capital 
ratio: 2-to-1. Book value of common, $14.85 a share. 

Dividend Record: No dividends paid by present company. 

Outlook: Operations will continue responsive to the 
changing trends of business activity but prospects are clouded 
by a number of ills common to the industry, such as competi- 
tion from other fuels, increased efficiency in fuel utilization 
by customers, overcapacity and disorganized price structure. 
Possibility that Bituminous Coal Commission will re-establish 
minimum price schedules may act as a mitigating influence. 

Comment: Unimpressive industry status is reflected in 
prices for shares. 


EARNINGS RECORD AND PRICE RANGE OF 


> outed: Mar. 31 June 30 Sept. 30 Dec. 31 otal Price Range 
D$0.28 D$0.29 $0.001 $0.26 $0.31 
1034 0.22 0.05 0.11 0.42 0.80 54— 
es 0.66 0.19 D 0.05 0.10 0.90 5%— 3 
D 0.06 D 0.11 D 0.23 0.20 D 0.20 2% 
oe D 0.03 D 0.14 D 0.21 D 0.27 D 0.65 5%—.1% 


*To November 9, 1938. 


THE SIXTEEN STOCK FACTOGRAPHS IN THE NEXT ISSUE 


Capital Administration 
Carriers & General 
General Amer. Investors 
General Public Service 
International Mining 


Adams Express 

Alleghany Corporation 
Amer. European Securities 
Amer. International 

Atlas Corporation 


Petroleum Corp. of Amer. 
Solvay American 
Tri-Continental Corp. 

U. S. & Foreign Securities 
Universal Pictures 


Lehman (The) Corp. 

Manati Sugar 

National Aviation 

Panhandle Producing 
& Refining 
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Consent Decree: 


Little practical effect is expected from the consent de- 
cree obtained by the Government from Chrysler, Ford, 
Commercial Credit and Commercial Investment Trust, 
for the reason that the more important of the practices 
under fire had been abandoned several years ago. With 
discontinuation of the alliances between the auto makers 
and the large credit companies, the field was theoretically 
opened up to all the small “independent” finance organi- 
zations; but the leaders in this field have suffered no 
serious inroads on their volu.ne of business, and none 
seems likely over the reasonably near future, at least. 
General Motors, refusing to enter into the agreement, 
will fight the case—the reason being, of course, that it 
owns its own finance company, and is naturally reluctant 
to turn over its dealers’ business to other and competing 
organizations. 


Chain Stores: 


Leading chain stores and mail order companies made 
a more favorable sales showing in October despite tem- 
porarily adverse factors such as the mild weather and 
the lag in employment. Reports on a country-wide basis 
indicate that sales were about 5.7 per cent lower on the 
average, against a decline of over 6 per cent for Septem- 
ber. Poorest showing was made by the apparel chains; 
Lane Bryant’s sales were off 18.7 per cent; Spiegel, off 
17.8 per cent, and J. C. Penney, which does a large 
clothing business, reported a 10.6 per cent decline. Sev- 
eral chains had larger sales than a year ago, including 
Fishman, up 4.5 per cent; Edison Bros., up 2.5 per'cent ; 
Western Auto, up 3.6 per cent; and Walgreen, up 0.8 
per cent. 


Bank Stocks: 


The market action of leading New York bank stocks 
has recently been unimpressive although the group has 
much to gain in a recovery movement. There are sev- 
eral reasons for the comparatively poor performance. In 
the first place bank stocks cannot be margined by brokers, 
and thus short term traders have kept to listed stocks ; in 
the second place, some of the existing dividend rates 
are none too secure, and unless earnings improve there 
may be reductions at meetings scheduled for early next 
month ; in the third place, business loans have not been 
rising as much as would be expected from the trend of 
basic industries. But this must be considered: Business 
has been refunding short term bank loans with publicly 
offered bond issues of more distant maturities While 


one result of this is to lessen the importance of the trenq 
of commercial borrowings as a general business barom. 
eter, nevertheless the effect on the banks themselves jg 
to reduce their opportunities for profitable employment oj’ 
funds. 


Meat Packers: 


October 31 marked the end of the fiscal year for mos 


of the meat packing companies, and earnings figures for | 


the period soon will be appearing. Publication of interim 
statements is not a policy of the industry, and thus no 
close check can be kept of profit trends. But indications 
are that most companies did little better than break even 
for the twelve months. In the first half of the year, opera- 
tions were largely conducted at a loss; in the second 
half, the situation improved materially and it is likely 
that profits for that period at least offset the deficits 
that had been incurred earlier. Shortage of animal sup- 
plies has been one of the factors most responsible _ for 
the disappointing showing of the packing industry. Now, 
animal supplies are increasing, particularly hogs, and 
just now the probabilities favor somewhat better operat- 
ing results for the packers’ 1939 fiscal year. 


Gold Shares: 


Figures reported so far this year place gold produc- 
tion in the United States about four per cent ahead of 
that of the corresponding period of 1937. And the price 
of the metal remains, of course, at $35 per ounce. The 
prospect that this situation will continue for some time 
to come, explains the rise of only about 20 per cent by 
the gold shares from their year’s low, as against a gain 
of more than 50 per cent by the industrial stock average. 
If current Federal fiscal trends were to continue for sev- 
eral more years, the resultant inflation would greatly 
favor the gold equities marketwise. But in the meantime, 
the golds remain attractive principally for their liberal 
vields. 
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MARKET SITUATION: 


Concluded from 


page 3 


well proceed at a pace sufficiently fast 
to avoid the further currency infla- 
tion which would be inevitable if pres- 
ent fiscal policies were to continue in 
force for several more years. The al- 
ternative, however, need by no means 
be deflation. There already exists a 
credit base of unprecedented propor- 
tions, hitherto unused because of lack 
of confidence. Ability of potential 
borrowers to see into the future 
(without cold shivers running down 
their backs) should be followed by 
increasing willingness to utilize avail- 
able credit and thus accelerate the 
turn of the wheels of industry. 

There remain to be worked out 
such things as the railroad problem, 
a more realistic consideration of the 
utility “death sentence” and a solu- 
tion to the tangled farm problem, to 
mention some of the more important. 
These and other considerations may 
be expected shortly to temper the en- 
thusiasm of the short swing market 
followers. But for the investor who 
is more concerned with the longer 
term trends, the election returns ap- 
pear to have been of fundamental im- 
portance. No change in previously 
outlined investment policy is called 
for. Greatest potentialities for capital 
appreciation continue to exist in the 
heavy industry shares, and it is in 
this type of issue that the investor 
may well direct the larger portion of 
his semi-speculative and speculative 
funds. A fully invested position is 
warranted.—Written November 10; 
Richard J. Anderson. 


Dominant 


He is one reason why the auto- 
mobile industry occupies so im- 
portant a place in the nation’s econo- 
my: In 1937 it was Number 1 con- 
sumer of all steel, rubber, gasoline, 
plate glass, nickel, lead and mohair 
used in the United States. 


Confidence 


VIDENCE of General Motors’ 
confidence in earnings prospects 
for the fourth quarter was afforded 
by size of the dividend declared last 
week. Although nine months’ net 


was equivalent to 73 cents a share, 
including the 75-cent distribution re- 
cently announced (payable December 
12) dividends for 1938 will total 
$1.50 per share. 


Business and Financial Summary 


1938 
*Crude Oil Production (bbls.).......... 3,628,550 3,237,000 3,247,000 
Electric Power Output (000 K.W.H.).. 2,207,444 2,226,038 2,214,097 
7Steel Output (% of capacity)......... 61.0% 56.8% 53.7% 
tAutomobile Production a i 80,030 73,335 68,360 
{Wholesale Commodity Price Index.... 75.5 76. 75.4 
1938 
: . Oct. 29 Oct. 22 Oct. 15 
§Bank Clearings New York City....... $3,479 $3,419 $3,338 
§Bank Clearings outside New York City $2,456 $2,643 2,377 
Total Car Loadings (number of cars).. 708,840 705,628 726,612 
*Bituminous Coal Production (tons)... 1,426,000 1,349,000 1,371,000 
Financial World Index of Industrial 
*Daily Average. {As of beginning of following week. tWard’s Report. 
Omitted. {Journal of Commerce. 
1938 
Federal Reserve Reports ag 
Member Banks, 101 Cities (000,000 omitted) 
Other loans for purchasing securities. . 571 572 576 
U. S. Government securities held....... 9,818 9,841 9,758 
Investments; other than Gov’t Bonds.. 3,263 3,306 ,28 
Total net demand deposits........... Bs 15,766 15,995 15,755 
Reserve System 
Federal reserve credit outstanding.... 2,582 2,580 2,589 
Total money in circulation... ......66.. 6,706 6,654 6,668 
. 1 
tDept. Store Inventories (1923-25=100) 67 67 67 
TINOW $60,887 $124,696 $129,060 
*Farm income—total (including sub- 
764 629 644 
*Marm income subsidies... 27 15 35 
: Oct. Sept. Aug. 
Government $38,468 $38,427 $38,391 
Building contracts. Daily average 
(F. W. Dodge—in millions)......... 14.1 12.0 11.6 


*000,000 omitted. 
Commercial & Financial Chronicle. 


86.5 
$000,000 


$118,493 


821 
5 


Oct. 
$36,956 
8.29 


+Corporate new issues only; excludes refunding; 000 omitted— 
tFederal Reserve Board; adjusted for seasonal 


variation. 
Dow-Jones Averages November 
Closing Figures 3 A 5 a 8 9 
30 Industrial stocks.... 152.31 152.10 152.12 154.91 Holiday 158.08 
32.56 31.76 31.78 32.04. Holiday 33.138 
20 Utility stocks ....... 23.95 23.60 23.59 24.01 Holiday 24.97 
S| ee 89.96 90.07 90.05 90.25 Holiday 90.68 
Daily Volume N. Y. 8S. E. 
1,065,200 1,196,340 434,410 1,760,000 Holiday 3,100,000 
‘Week ended. 
Weekly Car Loadings Oct. 22 Oct. 15 Oct. S Oct. 23 
Eastern District 1938 1937 
33,983 35,296 35,474 37,354 
12,346 13,008 13,919 13,053 
Delaware, Lackawanna & Western 15,685 16,630 17,039 17,499 
PROTEGE 27,460 28,512 27,077 30,010 
New York, New Haven & Hartford.... 21,491 21,528 20,718 22,649 
New York Central..... ee ere 77,625 77,971 77,740 87,526 
New York, Chicago & St. Louis........ 15,304 15,42 14,992 15,361 
Southern District 
TOUISVING 26,569 27,469 26,992 27,965 
13,445 13,290 12,895 13,702 
er ee 36,005 37, 289 36,344 36,931 
Northwest District 
Chicago & Great Western.............. 6,025 5,845 5,921 6,043 
Chicago, Milwaukee, St. Paul & Pacific 29,222 29,676 29,358 30,401 
Chicago & Northwestern.............. 36,081 37,025 36,442 39,243 
17,755 21,915 21,863 24,521 
2066 15,261 15,851 15,285 17,230 
Central West District 
Atchison, Topeka & Santa Fe.......... 30,747 29,321 27,992 34,085 
Chicago, Burlington & Quincy......... 27,529 27,674 26,524 29,667 
Chicago, Rock Island & Pacific........ 22,080 22,350 22,543 23,090 
Chicago & Eastern Illinois............. 5,303 5,438 5,225 5,78 
Denver & Rio Grande Western......... 8,655 8,271 7,355 9,323 
Southern Pacific System...............- 42,171 41,765 41,052 43,008 
Union Pacific ..... 30,937 32,360 26,557 33,075 
Western 4,590 4,956 4,788 5,006 
Southwestern District 
3,584 3,681 3,573 4,527 
Missouri-Kansas-TexaS 7,212 7,665 7,778 8,316 
24,511 25,147 24,967 27,993 
St. Louis-San Francisco..........-seee- 12,154 12,821 13,539 13,304 
St. Louis-Southwestern 5,171 5,563 5,312 5,896 
PAGING... 9,282 9,104 8,559 9,339 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures.) 
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Stock Exchange.) Federal Lt. & Traction pf...$1.50 Q Dec. 1 Nov. 15 | Green Mt Pr. 
NT Firestone Tire & Rub. pf....$1.50 Q Dec. 1 Nov. 15 Tex $3.50 pr, 10 
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24-page informative booklet on this sub- Gatineau Power ............. 20e Q Dec. 15 Nov. 19 E 
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book for you! Scores of novel 
suggestions are helpfully of- 
fered on business opportunities 
in many fields. There are 
more than 100 money-making 
ideas in this book and their 
variety is so great that at least 
one or more of them can hard- 
ly fail to engage the attention 
of almost any given reader. 


Only $1.50 Postpaid. 


Financial World Book Shop, 
21 West Street, New York 


Fresh Capital Needed 


P RESENT indications are that the 
domestic air transport industry 
will require about $15 million of new 
capital in the next year or two and 
that part of this amount may be raised 
by the sale of equity securities. Re- 
cent creation of the Civil Aeronautics 
Authority supplies a sorely needed 
centralization of Federal authority 
over the air carriers, but higher costs 


are still making for red ink opera- 
tions generally. Proceeds of the pro- 
jected financing will go for working 
capital replacement and for new 
equipment purchases in the future. 
While the air transport industry ap- 
pears to possess promising longer 
range prospects, the equities are suit- 
able for retention only by those who 
can afford to assume greater than 
average risks, and who possess a high 
degree of patience. 
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BIGGER and Better Things Ahead 
For FINANCIAL WORLD Subscribers 


T IS one of the characteristics of American business to use periods of depression for im- 

proving the products of industry. THE FINANCIAL WORLD has consistently fol- 
lowed this policy and is now launching carefully worked out plans that will add greatly to 
the value of THE FINANCIAL WORLD to the investors of this country. 


One of the most important changes that we have ever made is the beginning in a week 
or two of a “Complete Investment Service Section” in each issue of THE FINANCIAL 
WORLD. This will obviate the necessity of investors paying a high price for an addi- 
tional bulletin service besides THE FINANCIAL WORLD. 


Enthusiastic comments have been received from many old subscribers in regard to this new 
feature and the universal verdict seems to be that this is the one step that investors have 
been wanting us to take that would increase our usefulness to subscribers. 


“THE TREND OF SHARE VALUES” 


A series of important articles by Charles J. Collins, nationally prominent investment coun- 
selor, began in our November 9th issue. Under the heading “The Trend Of Share Values” 
these timely discussions will appear every other week. They will interpret events and 
developments having an important bearing onthe course of security prices. Mr. Collins’ 
market forecasts for the past 20 years have had a high degree of accuracy. 


E are pleased to announce a series of 10 important articles by 10 well known investment experts 

that will run every other week for the next 20 weeks. Each of these well qualified economists 
will contribute an article with the title “10 Stocks I Would Buy For The 1939 Bull Market.” Remember, 
these articles will all be contributed by people outside of our regular staff. Our own staff will continue 
to give our readers the benefit of specific recommendations from week to week as conditions warrant in 
order that our readers can benefit as much as possible in the further development of the big bull market 
that is likely to develop next year. 


HOW YOU CAN BENEFIT MOST FROM 1939 RECOVERY 
THE FINANCIAL WORLD can help you to separate 


There are many indications that business improvement will 
be greatly extended in 1939. The question is what are you 
going to do about it? Will you continue the negative 
state of mind that has prevented you from taking advan- 
tage of some of the remarkable investment opportunities 
recently available, or will you snap out of it and act? If 
you want to take advantage of the favorable outlook, 


ccept any one of the above offers before December 15, you may have for only 50 cents extra our new edition of ‘“‘A Complete 
Bona Bock covering 4800 different issues of bonds. It contains 296 pages. 


Avoid Costly Regrets by Mailing This Coupon Before December |5th-----—--- 
THE FINANCIAL WORLD, 
; 21 West Street, New York, N. Y. i 
| For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, the confi- ' 
, dential advice privilege as per your rules, a copy of the enlarged “INDEPENDENT APPRAISALS OF LISTED 
. STOCKS” each month, and an immediate survey of my 20 listed securities. \ 
\ SPECIAL OFFERS — CHECK YOUR CHOICE 1 
; C] Annual subscription including all the above together with our new $4.10 indexed book : 
| containing 1115 “Stock Factographs”—Remit $12.15. ‘ 
! [] Six Months’ subscription together with our new book containing 1115 “Stock Facto- i 
| graphs” (all of above except survey)—Remit $7.35. i 
Cl Annual subscription with $3.50 book “Successful Speculation In Common Stocks” by 1 
William Law—Remit $11.75. 


the wheat from the chaff—the apparent bargains from the 
real ones. Much money will probably be made by inves- 
tors in the next year but it will be by those who have kept 
well informed. Why not now join this discriminating 
group, many of whom depend solely upon the old reliable 
FINANCIAL WORLD to keep thoroughly posted. 
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= more than forty years the possibilities of Diesel 
engines have tantalized the imagination. 


And now industrial research has taken this cumber- 
ne some giant and made it mobile—light enough, compact 
ar enough, simple and sure enough in operation to add 
hoe ae a brilliant new chapter to progress in transportation. 


You see GM Diesel engines supplying the power for 
modern streamlined trains—and piling up a total of 
10 million miles of mainline operation. 


Pe You see GM Diesel engines on the seas and under the 
ae) seas—in everything from luxurious yachts to 
pS tugboats and submarines. 


And now—as another new and wide application 
of these efficient and thrifty power units—you see 
GM Diesel-powered trucks and buses, manufac- 
tured by Yellow Truck and Coach Manufactur- 
a ing Company, ready to 
ae bring Diesel advantages 
to the highways. 


America is about to see for-the first time a 
complete line of Diesel trucks specifically 


engineered and built for Diesel power 


What makes this announcement possible is General 
Motors pioneering—years of brainsweat in the labora- 
tory—and the application of volume production 
technique to the problems of precision engineering 
essential to Diesel success. 


These new GM Diesel power plants for trucks embody 
all the basic principles developed and tested on the 
railroads—the unit fuel pump and injector—the per- 
fected GM 2-cycle principle — Uniflow scavenging 
standardization of parts. 


Power for power they are the same size as gasoline 
engines—and deliver twice the work aie every 


cylinder. 


They will save, according to Proving Ground 
Statistics, a conservative 40% on fuel, and it is 
safe to say they will outlast the trucks themselves. 


Ready now for the toughest jobs on the highways 
they dramatically em- 

phasize that Diesel has 
come of age. 
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